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General Views Ties With Indonesia, Singapore 
OW 1304113789 Beijing XINHUA in English 
Foreign Ministry Holds Weekly News Briefing 1115 GMT 13 Apr 89 
P — [Text] Beijing, April 13 (XINHUA)—Issues in the polit- 
Discusses U Sino-Soviet Summit ical field concerning the resumption of diplomatic rela- 


OW 1304 104189 Beijing XINHUA in English 
0949 GMT 13 Apr 89 


[Text] Beijing, April 13 (XINHUA)—AIl preparations 
are underway for the upcoming Sino-Soviet summit 
scheduled for mid-May, when the countries are expected 
to “put an end to the past and open up a new future,” a 
Chinese Foreign Ministry spokesman said here today. 


During President Mikhail Gorbachev's visit to China, 
leaders of the two countries will “mainly discuss the 
normalization of bilateral relations,” spokesman Jin 
Guihua said at a news briefing this afternoon. “That is to 
say, to put an end to the past, and open up a new future.” 


Referring to the three major obstacles which China 
requests be removed for the normalization of relations, 
Jin said work has been done, and there has been some 
progress. But it cannot be said that these obstacles have 
been completely removed.” 


The Kampuchea issue will remain a major topic for the 
2 between Chinese and Soviet leaders in mid-May, 
in said. 


Even after the two countries nor™alize their relations, 
“there still remains some way 10 cover to completely 
eliminate the three obstacles,” he said. 


On the Afghanistan issue, Jin said that “we are pleased 
with the pull-out of Soviet troops from the country.” But 
Citing news reports about the Soviet Union resuming 
supply of heavy weapons to the Kabul regime, he urged 
the Soviet Union to earnestly carry out the Geneva 
accord and not to do anything that would be harmful to 
the restoration of peace in Afghanistan. 


Urges Nepal, India To Resume rade 
OW 1304112389 Beijing XINHUA in English 
1101 GMT 13 Apr 89 


[Text] Beijing, April 13 (XINHUA)}—Chinra has called 
on Nepal and India to “iron out their differences 
through consultations and resume their «mal trade 
at an early date”. 


The call was made by a Foreign Ministry sro an at a 
weekly news briefing here today who expressod corr 
about the “serious difficulties facing the Nepalese 
people 


The spokesman, in answering a reporter's question. 
pointed out that Nepal, as a landlocked country, “1 
entitled to the transit of its imported goods through: ‘hc 
territories of the neighboring countries concerned.” 


tions between China and Indonesia have already been 
resolved, said Chinese Foreign Ministry Spokesman Jin 
Guihua here today. 


Answering reporters’ questions at the weekly news brief- 
ing, Jin said that representatives to the United Nations 
of the two countries have already started consultations 
on technical aspects regarding such a resumption. 


“The normalization of the relations between the two 
countries is conducive to the two peoples as well as to 
peace and development in this region. It is the common 
understanding of the two countries,” he said. 


As to the relations between China and Singapore, the 
spokesman said that though China and Singapore have 
not yet had diplomatic relations, the bilateral coopera- 
tion in many fields has been going quite well. 


“We are willing to establish diplomatic relations with 
Singapore on the basis of the five principles of peaceful 
coexistence,” he said. 


He said. We have taken note of the willingness, recently 


expressed by leaders of Singapore, to establish diplo- 
matic relations with China.” 


Nguyen Co Thach’s Proposal 
OW 1304123389 Beijing XINHUA in English 
1130 GMT 13 Apr 89 


[Text] Beijing, April 13 (XINHUA)}—Nguyen Co 
Thach's six-point measure runs counter to the spirit of 
“national reconciliation” repeatedly advocated by Viet- 
nam and was made with ulterior motives, said Chinese 
Foreign Ministry spokesman Jin Guihua here today. 


At this afternoon's weekly news briefing, the spokesman 
said that to truly pri:vent the Khmer Rouge’s return to 
power, Vietnam should agree, after its own troop with- 
drawal, to the establishment of a quadripartite provi- 
sional coalition government in Kampuchea headed by 
Norodom Sihanouk, the reduction of the armed forces of 
all the Kampuchean parties to a low level, and the 
dispatch of international peace-keeping troops to Kam- 
puchea to be stationed there for conducting strict and 
effective international supervision. 


However, the spokesman said, Vietnam is opposed io all 
these. This only shows that Nguyen Co Thach's pro- 
posal is merely another attempt to let the Heng Samrin- 
Hun Sen party monopolize power or to make it the main 
component in a future Kampuchean government.” 


“But all this won't work.“ the spokesman said. 
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“China is opposed to the monopoly of power by any one 
party and to the exclusion of any party from power,” he 
said. “Neither should the Khmer Rouge be allowed to 
monopolize power, nor should the fait accompli created 
by the Vietnamese invasion of Kampuchea ever be 
recognized, and the Heng-Hun party be allowed to 
monopolize power.” 


In response to a question on the proposed mecting 
between Norodom Sihanouk and Hun Sen in Jakarta, Jin 
said China respects Sihanouk’s efforts for a just and 


reasonable solution” of the Kampuchear problem. 


He also expressed support for Norodom Sihanouk's 
recent proposal on the convening of an international 


“China favors the convening of such an international 
conference to seek an all-round, just and reasonable 
solution of the Kampuchea problem,” he said, adding his 
country expects the United Nations framework to play a 
larger role in this regard. 


Responding to a separate question, the spokesman said 
the date for the second round of Sino-Vietnamese vice- 
foreign ministers’ consultation “remains to be decided.” 


Zhou Nan on Relations With USSR, FRG 
AU 1204120889 Duesseldorf HANDELSBLATT 
in German 12 Apr 89 p 13 


[Christoph Rabe report on interview with PRC Vice 
Foreign Minister Zhou Nan: “Beijing Expects the Soviet 
Union To Exert Even More Intensive Influence on 
Hanoi”) 


rere 
Cambodia question during Soviet state and party 
r 
uled for 15-18 May. However, the prerequisite for a 
peaceful solution is that Moscow will not only influence its 
Vietnamese allies to guarantee the announced troop with- 
drawal, but also curb its support of Hanoi, it is stated. 


The topic of Cambodia was also on the agenda this week 
when, as part of the regular consultations agreed upon 
between Bonn and Beijing last year, PRC Vice Foreign 
Minister Zhou Nan met with Foreign Minister Hans- 
Dietrich Genscher for a first dialogue at the foreign 
ministeriai level. The harmonious exchange of opinions 
shows a high degree of agreement on the assessment of 
international and bilateral topics, including the prob- 
lems of disarmament, as well as Beijing's attitude on the 
question of Tibet, and the EC’s progress in creating the 
European internal market, Zhou Nan stated in an inter- 
view for HANDELSBLATT. 
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The FRG Is China's Most Important Partner in Europe 


The vice foreign minister expressed great satisfaction at 
the development of German-Chinese relations. The 
agreement on the evaluation of the international situa- 
tion is a “solid basis for continuing to intensify long- 
term cooperation,” Zhou said, meaning in the first place 
the further development of economic and technical 
cooperation. Despite all the efforts in the economy, 
culture, and education, an optimum degree has not yet 
been achieved. Zhou: “We still have to open up a large 
potential.” 


After all, the FRG has already become China's most 
important partner in Western Europe. Altnough he did 
not discuss concrete projects with Economic Coopera- 
tion Minister Hans Klein or with Genscher, he paid 
“great tribute to Bonnꝰs achievements in the training of 
PRC specialists. Referring to the question whether a 
second PRC Consulate General might soon be opened in 
the FRG, Zhou pointed out the respective agreement in 
principle between Bonn and Beijing. The timeframe 
depends on the development of technical details by 
experts on both sides. Munich is being discussed as a site 
for the consulate. 


Undoubtedly, the first visit of a Soviet state and party 
leader, after Soviet-Chinese relations suddenly cooled 
off approximately 3 decades ago, is one of this year's 
outstanding foreign policy events for the PRC. Not only 
bilateral, but also international expectations in connec- 
tion with Mikhail Gorbachev's trip to Beijing are high. 
Vice Foreign Minister Zhou Nan gives priority to the 
opportunity for reestablishing friendly, good-neighborly 
relations with the Soviet Union, in which meetings at all 
levels and trade relations can be intensified. 


Although China has reservations about Moscow's pere- 
stroyka and cannot envisage political reforms according 
to the Soviet model (“The conditions in China are 
different from those in the Soviet Union.” “We cannot 
permit other countries to force their values on us. ). this 
does not prevent Beijing from symbolically reactivating 
the frozen contacts between the CPSU and the CPC by a 
meeting of the general secretaries of the parties, Zhao 
Ziyang and Mikhail Gorbachev. “However,” Zhou qual- 
ifies, “when we now talk of a reestablishment of rela- 
tions, a completely different importance is attached to 
this, in contrast to the fifties.” Today interstate relations 
dominate. Moreover, China has entertained lively con- 
tacts with communist, social democratic, and nationalist 
parties in East and West, he stated. 


Despite Reconciliation, Further Differences Still Exist 


However, reconciliation with Moscow does not mean that 
all political differences have been removed at once. It is 
true that the Afghanistan question, one of the three obsta- 
cles preventing reconciliation so far, has “largely been 
solved by the Soviet troop withdrawal.” Movements of the 
Soviet troops concentrated along the Chinese border have 
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also been registered—but not to a sufficient extent. The 
Soviet Union has already withdrawn the largest part of its 
troops from Outer Mongolia, but it left behind “a small 
contingent,” Zhou complained. 


In contrast to this, the differences in opinion in the third 
conflict are all the greater. “Joint points of view, but also 
differences” were defined in the final communique on 
Foreign Minister Eduard Shevardnadze’s visit to China 
in February, he stated. Moscow has to sufficiently influ- 
ence Vietnam, which “has been able to continue a war of 
aggression because of the very fact that it is supported by 
Moscow,” Zhou Nan demands. Then the Cambodia 
question could be solved much faster. Beijing hopes to 
get closer to achieving a peace formula during Gor- 
bachev’s visit. 


Zhou is not very optimistic about Hanoi's announced 
unconditional troop withdrawal from Cambodia by Sep- 
tember. “We are very skeptical about whether the Viet- 
namese will keep their word. They frequently break their 
word.” If Hanoi withdraws its troops, this will have to 
happen “completely and thoroughly.” According to 
reliable information, the Vietnamese have put their 
soldiers in uniforms of the Hun Sen regime,” Zhou 
substantiates his pessimism. 

He regards the demand for the dissolution of the present 
Cambodian Government, made by ASEAN, Prince Sih- 
anouk, and China, as a further potential for conflict. In 
Thou's opinion, the Vietnamese troop withdrawal, the 
establishment of a coalition of four under Sihanouk's 
leadership, and the reduction of the military contingents 
of Cambodian groups to the same strength, in order to 
prevent civil war, should be checked by an international 
control mechanism supervised by the United Nations. 
So far, Moscow has not agreed to all this. 


According to the Chinese Foreign Ministry's notions, the 
Asian countries should be able to develop themselves on 
the basis of the “five principles of peaceful coexistence,” 
free from the superpowers’ influence. Historical devel- 
opments since World Wer Il have shown anyway that the 
policy of power and the formation of blocs finally leads 
into a dead-end road, he said. Therefore, China decid- 
edly advocates a new international politicai order, whose 
guideline for interstate relations could be tie principles 
of coexistence agreed upon between Ch ina and its Asian 
neighboring countries. Moreover, Beijing continues to 
support the demands for a new world economic order, 
Zhou stated, stressing China's other political ambitions. 


Commentary Views Gorbachev's UK Visit 
HK 1304043389 Beijing RENMIN RIBAO in Chinese 
11 Apr 89 p 3 


Commentary correspondent Chen Tean (7115 
3676 1344): “Relations Deepen, Differences Still Exist- 
—Gorbachev's Visit to London] 


[Text] London, 8 Apr—At 1500 on 7 April, Mrs 
Thatcher warmly bade farewell t> President Gorbachev 
at Heathrow Airport as he left io; home. The Soviet 
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leader’s brief 40-hour visit to Britain wrote an unforget- 
table page in relations between the two countries. Public 
opinion here holds that the visit demonstrated the “tre- 
mendous potential for improving British-Soviet 
relations.” PRAVDA said that the visit was of far- 
reaching significance, since it “promoted mutual under- 
standing and strengthened mutual trust.“ and was a 
successful visit “worth permanent commemoration.” 


The background to why the visit was made at this time—it 
was Originally postponed due to the Armenian earthquake- 
—has attracted much attention. The NATO summit will 
be held in Brussels next month, and a U.S.-Soviet summit, 
now being proposed, is to closely follow, while the flames 
of war in Afghanistan are still burning. On the Kremlin's 
agenda, problems such as arms control, Soviet-European, 
Soviet-U.S., and East-West relations, and regional con- 
flicts all need to be urgently tackled. Britain is a special 
partner of the United States, a member of the UN Security 
Council, and an important member of ihe EEC and 
NATO. It also has extensive historical relations with 
various regions and countries in conflict such as Afghani- 
stan, the Middle East, and southern Africa; as the Soviet 
Union sees it, Britain is a cooperator that can “play a 
part.” At the same time, Gorbachev also wants to gain 
further clarification from Britain on the West’s stand and 
ideas on major issues such as arms control and regional 
conflicts, in preparation for meeting new U.S. President 
Bush. In these circumstances, observers believe that while 
President Bush continues to carefully consider again and 
again his policy on East-West relations, it is very natural 
that Gorbachev should first turn to Europe and to Britain. 


As the host, Mrs Thatcher extended great courtesy to 
Gorbachev; basically similar to her reception for Reagan 
last June. She had also been looking forward to this visit. 
It is reported that 1989 is Gorbachev's “European year.” 
He will visit the FRG, France, Italy, and the European 
Parliament, and he has treated his visit to Britain as the 
“opening chapter” in his “European year.” Britain 
intended to use this visit to show that it continues to play 
a major part as a hridge in U.S.-Soviet relations and 
indeed in East-West relations as a whole. At the same 
time, a more subs.antive goal was to further promote 
economic and trade relations with the Soviet Union. 
Apart from that, Britain also hopes that the Soviet 
Union will improve “human rights” and adopt a coop- 
erative stand on regional conflicts. Britain hopes that the 
Soviet Union will be able to exert influence on the 
Southwest African People’s Organization to oppose 
South African apartheid through non-violent means. 


During the visit, the British and Soviet leaders held 
“wide-ranging, thorough, and friendly” “substantive 
dialogue” on these major international issues of com- 
mon concern and on bilateral relations issues, and 
achieved positive results. The two countries signed a new 
letter of intent on increasing trade, together with three 
agreements on investment, new visa regulations, and 
building a school in Armenia. The press here says that 
this visit has warmed up economic and trade relations 


1917 to invite the queen to visit the Soviet Union, and 
the queen accepted. Ai Heathrow, he also invited Mrs 
Thatcher to visit the Soviet Union again. This indicates 
great improvement in British-Soviet relations. 


However the visit was unable to eliminate the two coun- 
tries differences on a number of major issues. On the 
question of modernizing NATO’s short-range misziles, 

Britain continues to advocate modernization, holding that 
this is a requirement of European security; while Gor- 
bachev has warned that if NATO continues to modernize 
its short-range missiles, there will be the danger of “deval- 


eh: EE A yh Od but in 
Britain's view, the Soviet Union has long stockpiled large 
this 


move does not mean much. 


PRC Ambassador Supports UN Peacekeeping Work 
OW 1204193889 Beijing XINHUA in English 
1636 GMT 12 Apr 89 


[Text] United Nations, April 12 (XINHUA)—China 
today urged the international community to give “pow- 
erful political support” to the United Nations in its 
peace-keeping operations. 

In a statement issued this morning to the Special Com- 
mittee on Peace-Keeping Operations, Ambassador Yu 
Mengjia, China's deputy permanent representative to 
the United Nations, also noted that to make these 
Operations more successful, it is important for the Secu- 
rity Council and the secretary-general to provide “vig- 
orous guidance.” 


He said facts have proved convincingly that peace- 
keeping operations have become an “effective mecha- 
nism” of the United Nations in realizing the purposes of 
its charter, and an “integral part” of its efforts in finding 
à political settlement for regional conflicts. 


The special committee, which began its current meeting 
on April 10, 1 14— 441 — 
principles concerning future peace- keeping operations 


China became a member of the committee last Decem- 
its application for membership. 

The Chinese delegation called at that time for a more 
active role to be played by the committee in giving 
overall policy guidance to such operations. 
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Ambassador Yu today expressed the view that current 
conditions for formulating such principles are “more 
favourable than ever before,” as the international situa- 
tion is moving towards greater relaxation. 


In addition, he pointed out, the United Nations, in 
Organizing Over a dozen peace-keeping operations in the 
past 40 years, has accumulated fairly rich experience in 
the field. 


He hoped that these operations will become “increas- 


Yao Yilin Meets IMF Director 
OW 1204150389 Beijing XINHUA in English 
1323 GMT 12 Apr 89 


[Text] Beijing, April 12 (XINHUA)—Chinese Acting 
Premier Yao Yilin met Michel Camdessus, managing 
director of the International Monetary Fund (IMF), and 
his party here this afternoon. 


Yao, briefing Camdessus on China's reforms, said the 
nation can quadruple its GNP by the end of the century, 
despite inflation and other problems that have cropped 
up in the course of reforms. 


IMF Director Speaks on Chinese Reform, Economy 
OW 1304000889 Beijing XINHUA in English 
1512 GMT 12 Apr 89 


— Beijing, April 12 (XINHUAY—A top Interna- 

tional Monetary Fund (IMF) official warned against the 
derailing of China's reforms by inflation in a speech here 
today. 


Michel Camdessus, chairman of the IMF's Executive 
Board, told a packed audience of 700 that the same 
concern is shared by the Chinese leadership, which is 
fully committed to the country's ongoing reforms. 


Top priority, however, given to bringing inflation under 
control is surely a right decicion, he said, since inflation, 
brought on by an overheated economy, is inimical to 
China's further economic development. 


He called the transformation of the Chinese economy 
now under way—from total direct control to indirect 
market control—a complex and time-consuming process 
which cannot be expected to always proceed smoothly. 


Camdessus said he was pleased to see that inflation is 
now being tackled by the Chinese Government with 
indirect monetary policies, such as increasing interest 
rates to attract savings and cut spending, and giving 
more authority to the central bank. 


On the fiscal side, he noted, the government has taken 
the right direction to reduce deficits and expenditures, to 
deepen enterprise reform and to allow stronger steps to 
be taken for tax reform. 
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“I have every confidence in China's ability to bring 
inflation to heel and keep the wheels of economic reform 
moving forward,” the internationally renowned finan- 
cier said. 


He said that China’s reform and open policy have 
yielded remarkable successes in the past decade, with its 
economy growing at an average rate of 10 percent 
annually and living standards gradually improving. 


Camdessus also spoke highly of the Chinese Govern- 
ment’s close cooperation with the fund, say og that 
China has achieved a balanced trade account since 
receiving IMF finanical support in 1981 and 1986. 


China also made a generous declaration that it would not 
seek borrowings from a newly established credit window 
of the IMF he said, thus allowing more resources to be 
made available for smaller low-income countries. 


When asked about China's exchange rates, Camdessus said 
efficient tool in balancing the country’s external trade. 


China is committed to the objective of gradually replac- 


With Foreign Groups 


parts in the United States, Federal Germany, France. 
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Harvard on Islamic Problems in China 
OW 1204215289 Beijing XINHUA in English 
1609 GMT 12 Apr 89 


[Text] Yinchuan, April 12 (XINHUA)—Seven Chinese 
scholars will participate in the first international sympo- 
sium on “Islamic Problems in China which will be heid 
at Harvard University, Cambridge, Massachusetts in the 
United States from April 14 to 16. 


The symposium will concentrate on academic problems 
concerning the spread and development of Islam in 
China, and its merging with Chinese culture. 


United States & Canada 


Hainan Arco Develop Gas Deal 
OW 1204214889 Beijing XINHUA in English 
1530 GMT 12 Apr 89 


{Text} Haikou, April 12 (XINHUA)—Liang Xiang, gov- 
ernor of Ha. nan Province, met Ron Cook. ice- president 
of the U.S. Arco International Oil and Gas Company, 
here today. 


Cook said his company will pump natural gas from the 
Yingge Sea area to the coast in January 1993 if Hainan 
needs it. 


The vice-president noted that his company has discov- 
ered a large natural gas reservoir in the area. 


to an signed between the two sides, 
Arco will offer 1.4 billion cubic meters of natural gas to 
Hainan when the first construction phase is completed. 


He also said his company is conducting negotiations 
with Japan in a bid to sell more gas on the international 
market. 


Liang Xiang said the development of natural gas in the 
Yingge Sea area will greatly nelp boost Hainan’s economy. 


Du Pont Opens Packaging Center in Shanghai 
OW 1304022289 Beijing XINHUA in English 
0106 GMT 13 Apr 89 
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Attending the opening of his company’s first packaging, 
technical development and service center here Tuesday, 
he said the center aims at helping Chinese enterprises. 
especially food-processing plants, select and use modern 
packaging materials and products. 

At the same time it will provide technical guidance to 
China’s packaging enterprises and recommend his com- 
pany’s latest processing technology for packaging mate- 
rials to China. 


According to Tan, Du Pont has signed a letter of intent 
with Shanghai to set up a joint venture to produce 
teeny = 33 . . 
herbicide ae industrial production 
The trade volume between China and Du Pont has risen 
at an annual rate of 20 percent in recent years, reaching 
more than 100 million U.S. dollars last year. The com- 

printing equipment and pesticide to China. 
According to Tan, Shanghai's favorable investment envi- 
ronment has aroused great interest among the larger 
American companies. 

U.S. Firm Opens Transport Business With China 
OW 1104180389 Beijing XINHUA in English 

1549 GMT 1! Apr 89 


April II (XINHUA)}—American 
Lines Lid. (APL), has received approval to 
beginning April 15. 
between Huangpu in Guangdong Province and overseas 
destinations, via Shenzhen. 


From now on, APL ships will sail into Chinese harbors 
directly. 


ext) 


Recently, APL chose Nonfemet Transportation and 
Warehousing Shenzhen Co. to act on behalf of its busi- 
ness in south China. It will develop new lines between 


APL held a cocktail party in Guangzhou today to cele- 
brate the “pening of its new services. 


Seviet Union 


Views Soviet Asia-Pacific Diplomacy 
HR / 789 Beijing RENMIN RIBAO in Chinese 
11 Apr 89 p 3 


International Outlook” column by Zhou Xiangguang 
(0719 6272 0342): “The Soviet Union's New Posture in 
its Asia-Pacific Diplomatic Activities] 

[Text] Since Gorbachev delivered his Vladivostok speech. 
the Soviet Union has readjusted its policy toward the 
Asia-Pacific region and has appeared with a new posture 


meeting. 7 his can indeed be described as quite a change. 


Soviet shuttle diplomacy toward ASEAN and the various 
countries of Southeast Asia is even move dazzling. Dep- 
uty Foreign Minister Regschev seems to have been 
ceasclessly visiting the ASEAN states. Leaders of the 
CPSU Central Committee, the vice chairman of the 
Presidium of the Supreme Soviet, the vice premier of the 
Soviet Government, and the foreign minister have suc- 
cessively paid visits to Southeast Asia. Leaders of Thai- 
land and Malaysia have also visited Soviet Union. 


‘elded — 
6347 1840 4104 6651 1455}. As a result of exchange 
year, the two side. reached an agreement on holding 
summit meeting in May 


stability, only thus can it obtain capital, technology, and 
markets from neighbors such as Japan and gain a place in 
the Asia-Pacific division of economic work. 

There is indved more flexibility in Soviet policy toward 
the Asia-P; *£ region compared with previously bu‘ its 
apparently not gained the expected results. In relations 
national boundaries set afier the war cannot be changed 
and attempts to steer around cerrtonal issues in devel- 
opint economic cooperation. Japan for its part 


thai relations between the two countries can only be 
further improved after first resolving the problem of the 
northern terruories The obstacies to normalizing Sino- 
Soviet relations have still not been completely elimi- 
nated: in particular, on the Cambodian issue. Soviet 
Deputy Foreign Minister Rosachev recently stated in 
Bangkok, “do not expect that the Sino-Soviet summit 


: 
! 
| 


in attaimng the Soviet Umon’'s proclaimed goal of estab- 
lishing relations of mutual dependence 1s even greater. 
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The commentary speaks highly of Yeltsin by licting a 
numoer of working achievements he scored while he was 
the city’s party chief: 

—he was a pioneer of perestroyka and plunged head-first 
into the restructuring drive. 

—when the thought of simplifying the state administra- 
uve structure was in its infancy, he respoaded quickly 
and took the lead in streamlining the government anc 
party bodies in Moscow. 

—when the food shortage problem began to appear. he 
orgamzed farm goods bazaars and fairs in the city. 
—when the anti-bureaucratic Campaign began, he looked 

for bureaucracy in all institutions. 

—he often reminded people to pay attention to the fact 
that pervstroyka was still not moving ahead fast 


13 April 1989 


Yeltsin usually appears to be an ordinary person—he is a 
leader but opposes personal privileges. he has access to a 
car but prefers taking buses. 


When addressing the public, he prefers o answer ques- 
trons rather than to deliver lengthy speeches. When 
talking to journalists, he not only offers his judgments, 
bul also talks about his wornes, defeats and threats. 


The magazine called Yeltsin a person who has profound 
understanding about real life. 


The appearance of the “Yeltsin phenomenon is po iu- 
cally the result of party policies, while Yeltsin's popular- 
ity is dependent on the people. the magazine concluded. 


More Border Trace Points 
HK 1304085989 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1021 GMT 10 Apr 89 


State Council, not lang ago the province opened six more 
counties and townships for border trade ports between 
China and the Soviet Union. 


These six counties and townships are: Dangbi 
in Mishan County on the west side of the Xi i 
Hutou Township in Hulin County on the 

the Wusuli Jiang; Raohe County, also on 
of this river, Mingshan Township in Luobei 
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Liaoning Sends Vegetable Growers to USSR 
SK 1204003689 Shenyang Liaoning Provincial Service 
in Mandarin i030 GMT 11 Apr 89 


[Text] On 11 April. (Hu Chunguo), who has grown 
vegetables for more than 20 years in (Zhuer) Village. 
(Qianding) Township, in Shenyang City’s (Dongming) 
District. took a passenger train to the north. Along with 
those accompanying, him, he will go to Tura Khem City 
in the Tuva Autonomous Soviet Socialist Republic in the 
western part of the Soviet Unions Baykal 


A total of 180 vegetable growing experts and vcgetabie 
growers, who went to the north along with (Hu Chunguo) 
today, are people from Shenyang City’s (Dongming) 


ele vant personages disclosed thai it was the first ume 
tas sent such a large group of laborers to 
the Swe on The vegetable growers who are going 
tw Fo et Umon this ume have 
e. ace of S years or so. [words indistinct} 


Nertheast Asia 
Premier Li Peng Coatinees S Day Visit to Jagan 


Helds Official Talks With Takeshita 
OW 1204152389 Beying XINHUA in English 
1432 GMT 12 Apr 89 


to join the Chinese leaders to promote Japan-Cbina 
frrendship. according to the spokesman o the Chinese 
ee dy 
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Takeshita reassured the Chinese leader that Japan would 
uphold the principles of the joint statement which laid 
down the “one-China” principle and Japan has no 
intention at all to develop official relations with Taiwan 
and to support the “independence of Taiwan.” 


In response, Li Peng said China and Japan are close 
neighbors and their good neighborly relationship is ben- 
eficial to the stability and development of the Asia and 
Pacific region. To further develop Sino-Japanese rela- 
tions is part of China’s independent foreign policy of 
peace,” the Chinese leader said. 


However, Li said, there still exist some problems in the 
bilateral relations, namely, how to correctly look at the 
history, and the Japan-Taiwan relations, according to the 
spokesman. 


The Chinese leader expressed hope that the Kokaryo 
Dormitory case could be resolved in accordance with the 
principles set forth in the China-Japan joint statement. 


Premier Li said China has done a lot in improving the 
investment environment and will continue to do so. We 
welcome the Japanese side to make investment in 
China,” he added. 


We supprt the Japanese plan to establish a special insti- 
tution to promote Japan’s investment in China,” he said. 


The spokesman said the two leaders also exchanged 
views on the world situation and some major issues such 
as the Kampuchean problem, development of Asia and 
the Pacific, and the situation on the Korean peninsula. 


The spokesman said Takeshita said that he was glad to 
see that China and Indonesia are to restore their diplo- 
matic relations and he welcomed China and the Soviet 
Union to normalize their relations. 


The Chinese leader said the changes which took place in 
the 40 years following World War II have proved that it 
does not work to solve international disputes by way of 
power politics and military means. The five principles of 
peaceful coexistence are being welcomed by more and 
more countries. 


China is willing to work for the establishment of a new 
international political order on the basis of the five 
principles of peaceful coexistence, the Chinese leader 
said. The future Sino-Soviet relationship is one based on 
the five principles of peaceful coexistence and the nor- 
malization of Sino-Soviet relations is not aimed at a 
third country and will not affect their relations with 
other countries. 


The spokesman said that the 155-minute talks between 
the two leaders were attended by Chinese Foreign Min- 
ister Qian Qichen, Chinese Minister of Foreign Eco- 
nomic Relations and Trade Zheng Tuobin, Vice-Min- 
ister of State Planning Commission Gan Ziyu and 
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Chinese Ambassador to Japan Yang Zhenya. Present at 
the talks on the Japanese side were Japanese Foreign 
Minister Sosuke Uno and Japanese Ambassador to 
China Toshijiro Nakajima. 


Converses With Akihito 
OW 1304074789 Beijing XINHUA in English 
0727 GMT 13 Apr 89 


[Text] Tokyo, April 13 (XINHUA)—Japanese Emperor 
Akihito and Empress Michiko met with visiting Chinese 
Premier Li Peng and his wife Zhu Lin in the Imperial 
Palace here this morning. 


The hosts and guests had a friendly conversation. The 
Japanese emperor expressed his warm welcome to the 
Chinese premier and the Chinese premier said that he 
was happy to meet the Japanese emperor. 


Both sides expressed the hope that the friendly relations 
between the two countries would develop steadily in the 
years to come. 


At the end of their meeting, the Japanese emperor, 
empress and their Prince Hironomiya and other mem- 
bers of the imperial family met with the officials of the 
Chinese premier's party and had a wide-ranging conver- 
sation with them. 


Afterwards, the Japanese emperor and empress gave a 
luncheon at the imperial court for the Chinese premier, 
his wife and their party. 


Chinese Ambassador to Japan Yang Zhenya was present 
on both occasions. 


Meets Political Leaders 
OW 1304102089 Beijing XINHUA in English 
0938 GMT 13 Apr 89 


[Text] Tokyo, April 13 (XINHUA)—Visiting Chinese 
Premier Li Peng met with Japanese ruling and opposi- 
tion party leaders here today. 


These party leaders stressed that they would continue to 
promote the development of the Japan-China relations. 


While meeting with Secretary General of the ruling Liberal 
Democratic Party (LDP) Shintaro Abe, Li Peng said China 
is now working to establish a new economic order, stress- 
ing that the policy of reform and opening to the outside 
world will not change, a Chinese spokesman said. 


Abe briefed the Chinese premier about the political 
situation in Japan and expressed his hope that the 
political situation will become stable soon and should 
not affect the economic development of his country, 
according to the Chinese spokesman. 
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Abe also said that Japan and China should overcome any 
difficulties to establish firm friendly relations on the 
basis of the Japan-China Joint Statement, the Japan- 
China Treaty of Peace and Friendship and other princi- 
ples guiding Japan-China relations. 


In his talks with leaders of the Japan Socialist Party 
(JSP), Japan’s largest opposition party, Li Peng 
expressed his hope that the JSP will continue to contrib- 
ute to the promotion of the friendship and cooperation 
between the two countries. 


JSP Chairman Takako Doi and Secretary General Tsu- 
ruo Yamaguchi expressed their willingness to work hard 
for future Japan-China friendship. 


Li Peng also met with Chairman of the Komeito Junya 
Yano, Komeito Secretary General Naohiko Okubo, and 
Chairman of the Democratic Socialist Party (DSP) Eii- 
chi Nagasue and DSP Secretary General Keigo Ouchi, 
the spokesman said. 


Li Peng also had talks with leaders of the Social Demo- 
cratic Federation. 


Chinese Foreign Minister Qian Qichen was present at 
the meetings. 


The Chinese premier arrived here Wednesday on a 
five-day official goodwill visit to Japan at the invitation 
of the Japanese Government. 


Visits Nippon Steel Corporation 
OW 1304151289 Beijing XINHUA in English 
1436 GMT 13 Apr 89 


[Text] Tokyo, April 13 (XINHUA)—Visiting Chinese 

Premier Li Peng and his wife Zhu Lin this afternoon 

visited the Kimitsu Works of Nippon Steel Corporation 

1 Chiba Prefecture, some 120 kilometers southeast of 
okyo. 


Premier Li, who arrived here yesterday afternoon on a 
five-day official goodwill visit to Japan, was warmly 
welcomed by workers of the plant. Accompanied by 
Nippon Steel Corporation President Saito Yutaka, Pre- 
mier Li visited the computerized control center at No 4 
Blast Furnace and the hot and cold rolling mills. 


The Chinese premier inquired about the production and 
management of the corporation and expressed his hope 
that China and Japan would forge closer cooperation in 
steel production. 


Kimitsu, one of the 10 plants of Nippon Steel, has some 
6,600 employees with an annual steel output of some 
eight million tons, one-third of the corporation’s total. 
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Set up in April, 1965, the Kimitsu Works produces a 
wide variety of products: wide flange beams, wire rods, 
plates, hot and cold rolled steel strips and sheets, galva- 
nized sheets, large diameter pipes, and high-grade small 
diameter tubes. 


During discussions with Nippon Steel officials after the 
visit, Premier Li briefed them on China’s present steel 
production and development plans. 


Then, he wrote an inscription for the corporation reading 
“Enhance Sino-Japanese Cooperation and Exchanges in 
the Field of Iron and Steel Industry.” 


Earlier today Premier Li met with Japanese Emperor 
Akihito and heads of the ruling and opposition parties 
while his wife Zhu Lin visited Yotsuya No 6 Primary 
School in downtown Tokyo. 


Zhu Lin also had a tea party with Japanese Prime Minister 
Noboru Takeshita’s wife Naoko Takeshita and enjoyed the 
art of ikebana (flower arrangement) yesterday. 


Addresses Friendship Groups 
OW 1304144289 Beijing XINHUA in English 
1325 GMT 13 Apr 89 


[Text] Tokyo, April 13 (XINHUA)—Visiting Chinese 
Premier Li Peng assured Japan here today that normal- 
ization of state relations between China and the Soviet 
Union will not affect Sino-Japanese friendly relations of 
cooperation. Speaking at a reception given in his honor 
by six Japan-China friendship organizations, Li Peng 
said China and the Soviet Union are preparing a summit 
for next month and the aim of it is to realize the 
normalization of Sino-Soviet state relations on the basis 
of the five principles of peaceful coexistence. 


He stressed that improvement of the Sino-Soviet ties will 
not affect the existing friendly relations of cooperation 
between China and Japan. 


On the contrary, it wil’ help promote peace and stability 
in Asia and the whole world, Li Peng said. 


China will, as always, follow its independent foreign 
policy of peace and continue its effort to safeguard world 
peace and promote common development, the Chinese 
premier stated. 


It is a set policy of the Chinese Government to develop 
long-term and steady friendly relations of cooperation 
with Japan and it is an important part in China’s 
independent foreign policy of peace, the Chinese leader 
reiterated. 


The Chines Government is ready to overcome every 
difficulty on its way of advance to carry out the policy no 
matter what changes take place in the world, the Chinese 


leader pledged. 
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He expressed his belief that with the progress of China’s 
reform and the opening to the outside world, the two 
countries will achieve constant progress in their friendly 
relations of cooperation and exchanges in the political, 
economic, cultural and other fields. 


The premier also said that the Japanese people will make 
their new contributions to the further development of 
Sino-Japanese friendship and cooperation. 


China is now working to improve its economic environ- 
ment and straighten out the economic order by adhering 
to the general orientation of reform and opening to the 
outside world, the Chinese leader said, adding that this is 
designed to overcome the temporary difficulties which 
cropped up in the course of economic development and 
to create a good environment for furthering the reform. 


The policy of reform and opening conforms to the 
fundamental interests of the Chinese people and under 
no circumstances will China change the policy, the 
Chinese leader stressed. 


The six organizations are the Dietmen’s (parliamentar- 
ians’) League for Japan-China Friendship, the Japan- 
China Friendship Association, the Japan-China Cultural 
Exchange Association, the Japan-China Association on 
Economy and Trade, the Japan-China Society, and the 
Association for the Promotion of International Trade. 


Addressing the reception attended by some | ,000 people. 
president of the Dietmen’s League for Japan-China 
Friendship Masayoshi Ito spoke highly of the decade- 
long reform, describing it as a great undertaking of the 
Chinese people which keeps advancing like a flowing 
river, though, sometimes needs readjustment. 


On Japan-China relations, Ito said despite their differ- 
ent political systems, the two countries are able to 
secure a relationship so good that they have set an 
example for countries of different social systems in 
developing their ties. 


It is then the responsibility and duty of the current 
generation to further promote the Japan-China friend- 
ship under the guidance of the Japan-China Joint State- 
ment and Japan-China Peace and Friendship Treaty, Ito 
stressed. 


Foreign Ministers Hold Talks 
OW 1304095389 Beijing XINHUA in English 
0915 GMT 13 Apr 89 


[Text] Tokyo, April 13 (XINHUA)—It is very important 
to strengthen the cooperation between China and Japan 
in world affairs under the new international situation, 
the foreign ministers of China and Japan stressed in their 
talks here today. 
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Qian Qichen, the Chinese foreign minister, and Sosuke 
Uno, Qian’s Japanese counterpart, reviewed the devel- 
opment of bilateral relations and promised to join their 
efforts to further bilateral cooperation and exchanges in 
all fields, according to Li Zhaoxing, spokesman for the 
Chinese Foreign Ministry who is accompanying Chinese 
Premier Li Peng on his five-day Japan tour. 


The Chinese foreign minister came here Wednesday, 
accompanying the Chinese premier on his visit to Japan. 


During their talks over today’s breakfast at a Tokyo 
hotel, the two foreign ministers described the talks 
between Li Peng and Japanese Prime Minister Noboru 
Takeshita as very smooth,” and said the two sides were 
satisfied with the talks, the spokesman said. 


He said Qian also gave a brief account of the Chinese 
Government's consistent policy on the question of Hong 
Kong, saying stability and prosperity of Hong Kong will 
continue after China restores its sovereignty over the 
region and Hong Kong will continue to play its role in 
the region and China's inland areas. 


Uno promised that the Japanese Government will con- 
tinue to encourage Japanese businesses to invest in Hong 


Kong. 


The two ministers also agreed on the sum of the sscond 
Japanese Government loan of nearly 97.2 billion yen 
(about 747.5 million dollars) to China in fiscal year 
1989, Li Zhaoxing said. 


Qian and Uno also exchanged views on a wide range of 
international issues, especially the Kampuchean problem. 


They expressed the hope that Vietnam should com- 
pletely pull its troops out of Kampuchea as scheduled. 


They also stressed the importance of effective interna- 
tional supervision and a greater role by the United 
Nations to this end. 


The foreign ministers called for the establishment of a 
four-party coalition government in Kampuchea before a 
general election takes place in that country, the spokes- 
man said. 


Trade Ministers Stress Cooperation 
OW 1304102889 Beijing XINHUA in English 
0944 GMT 13 Apr 89 


[Text] Tokyo, April 13 (XINHUA)—Chinese and Japa- 
nese trade ministers discussed he e today ways for fur- 
ther promoting economic cooperation between the two 
countries. 
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According to a Chinese Foreign Ministry spokesman, 
Chinese Minister of Foreign Economic Relations and 
Trade Zheng Tuobin met with Japanese Minister of 
International Trade and Industry Hiroshi Mitsuzuka 
over today’s breakfast at a Tokyo hotel. 


The two ministers expressed their satisfaction over the 
progress in bilateral economic and trade relations, and 
discussed ways for carrying out the economic and trade 
programs mentioned in the official talks between visiting 
Chinese Premier Li Peng and Japanese Prime Minister 
Noboru Takeshita, the spokesman said. 


Zheng Tuobin came here Wednesday accompanying the 
Chinese premier on a five-day visit to Japan. 


Zheng and Mitsuzuka also discussed matters about mul- 
tilateral economic cooperation, in which both China and 
Japan are interested, the spokesman said. 


Meanwhile, Vice Minister of China's State Planning 
Commission Gan Ziyu met with President of the Bank of 
Tokyo Minoru Inoue. 


During their talks, the two sides expressed their satisfac- 
tion over the cooperation in the past and the hope to 
further their cooperation in this regard, the spokesman 
added. 


Li Peng Trip May Improve Sino-Japanese Trade 
HK 1304021989 Beijing CHINA DAILY in English 
12 Apr 89 p 2 


[Special to CHINA DAILY by Chen Ming] 


ext] Sino-Japanese bilateral trade grew steadily in the 

irst two months of this year, with volume rising 3 

percent to $2.29 billion. China's exports totalled $968.55 
million and imports were $1.32 billion. 


And the trade is expected to increase between the two 
Asian giants with Chinese Premier Li Peng's visit to 
Japan, which starts today. 


Three key issues will be discussed: trade, investment and 
technology transfers. 


Japan is one of China's biggest trading partners. But 
since 1985, the balance has been heavily in Japan's 
favour. As part of its modernization, China imported 
about $700 million worth of Japanese cars. Imports of 
industrial processing equipment, colour television sets 
and consumer goods also grew significantly. 


The Japanese surplus was 43.68 biilion in 1987 and 
$3.13 billion in 1988. 
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Li hopes to persuade the Japanese to open their market 
to more Chinese goods such as finished industrial prod- 
ucts, machinery, light industrial products and textiles. 
Meanwhile, China is curbing imports of Japanese prod- 
ucts such as cars, video recorders, TV sets and washing 
machines. 


Chinese Vice-Premier Tian Jiyun, who is responsible for 
China’s foreign trade, has appealed directly to Japanese 
businesses to help redress the imbalance. 


For their part, Japanese businesses complain that Chi- 
nese-made products are of poor quality and are not 
suitable for Japanese consumers. 


Li also plans to press his Japanese counterpart, Noboru 
Takeshita, for greater Japanese investment in China. 
Currently, Japanese investment in China is worth about 
$2 billion, making Japan the third biggest investor in 
China afier Hong Kong and the United States. 


Still, Japanese investment in China is insignificant com- 
pared with its investments elsewhere, representing only 
1.2 percent of its total overseas investments of over $140 
billion. Japanese companies have invested $4.5 billion in 
Hong Kong alone. 


Wang Deyan, governor of the Bank of China, said that in 
comparison to the overall rapid increase in Japanese 
overseas investment during the past two years, it is clear 
that Japan is still only in the initial stage of investing in 
China. 


He said Japanese businessmen should stop worrying 
unnecessarily about investing in China and adopt a 
positive, long-range view. 


Japanese investors and industrialists admit that they are 
cautious about investing in China but say this is due to 
the relatively recent opening up of China, poor infra- 
structure, inefficient bureaucracy and insufficient supply 
of raw materials. 


Kazuo Haruna, chairman of the Marubeni Corporation, 
said Japanese investors are worried about the consis- 
tency and stability of China's open policy and economic 
policies, especially the current austerity programme.” 


Japanese businesses have also expressed anxiety about 
the possible effects of the current readjustment policy on 
their interests in China. 


Replying to Haruna, Guo Gongpo, vice-president of 
China’s Council for the Promotion of International 
Trade, said the Chinese Government believes that the 
current move to rectify the economic order and restrain 
inflation will help to create a better environment for 
foreign investment. 
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Last August, the two countries signed an investment 


protection agreement designed to remove some of the 
obstacles facing Japanese companies investing in China. 


Japan has also stepped up its aid programme to China. 
During Takeshita’s visit to China last year, he unveiled a 
$6.5 billion aid package, to fund 42 projects, covering 
railways, ports, power stations, airports, telecommunica- 
tions, urban construction and fertilizer production. 


The biggest thorn in Sino-Japanese relations is the ques- 
tion of technology transfers. 


Luo Weilong, a specialist on Japan, said “Japanese are 
very conservative on this issue. They watch China's 
market closely and sell products and equipment, but they 
are unwilling to provide technology.” 


“To them,” he added, “China is the most dangerous 
rival in Asia and they worry China will surpass Japan 
some day.” 


It was an issue which was raised by senior Chinese leader 
Deng Xiaoping during Takeshita’s visit. “High technol- 
Ogy and investment are even more important than grant- 
ing loans,” Deng said. 


To strengthen the two countries’ technological co-opera- 
tion, Takeshita pledged Japanese support to China's mod- 
ernization programme. He proposed the convening of a 
Sino-Japanese conference on technological exchanges. The 
first meeting is expected to be held in May. 


Wang Zhen Greets Various Japanese Delegations 


Meets Oil Group 
OW 1104122689 Beijing XINHUA in English 
1146 GMT 11 Apr 89 


[Text] Beijing, April 11 (XINHUA)}—Chinese Vice-Pres- 
ident Wang Zhen met here today a goodwill mission 
from Japan's oil industry circles, which is headed by 
Kamesaburo Matsunaga, president of the Chubu Electric 
Power Corporation. 


The group, with president of the International Oil Trad- 
ing Co. Ltd Ichizo Kimura as its advisor, arrived here 
this past Sunday to attend celebrations for the 15th 
anniversary of the commencement of oil trade between 
China and Japan. 


Between 1973 and 1988, Daqing Oil Field, a major oil 
producer in China, exported 117 million tons of oil to 
Japan, 64 percent of which went to the International Oil 
Trading Co. Ltd, according to well-informed sources. 


Gu Mu, vice chairman of the National Committee of the 
Chinese People’s Political Consultative Conference, also 
met the Japanese vors today. 
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Briefs Group on Agriculture 
OW 1004 134489 Beijing XINHUA in English 
1218 GMT 10 Apr 89 


[Text] Beijing, April 10 (XINHUA)—Vice-President 
Wang Zhen met Hirotomi Kurisu, former chairman of 
the Joint Staff Council of the Japanese Self-Defence 
Force, and his party here today. 


Answering the visitors’ question about China's agricul- 
ture, Wang said that China has a huge population with a 
scarcity of cultivated land. Its grain output has not kept 
up with the population growth in the past few years. 
However, he added, China can tackle the problem 
despite the difficulties. 


He told the visitors that since last winter, more invest- 
ments have been put into agriculture, adding that farm- 
ers are mobilized to do more capital constructions to 
improve the capacity for coping with natural disasters. 


The vice-president also answered questions about edu- 
cation in China. 


The visitors arrived here Saturday. During their 10-day 
visit, they will tour Xiamen City and Hainan Province. 


Welcomes Delegation 
OW 1204153589 Beijing XINHUA in English 
1201 GMT 12 Apr 89 


{Text} Beijing, April 12 (XINHUA)—Chinese Vice-Pres- 
ident Wang Zhen met a delegation from the Japanese 
Agama religion headed by Archbishop Seiyu Kiriyama, 
president of Agama school, here today at the Great Hall 
of the People. 


Wang is also honorary president of the China Associa- 
tion for International Friendly Contact, which plays host 
to the Japanese delegation. Agama now has 350,000 
believers in Japan. 


The Japanese visitors arrived in Beijing April 10 to pay a 
visit to China and have exchanges with Chinese “Qigong” 
(traditional Chinese breathing exercises) masters. 


Bank of China Issues More Yen Bonds in Tokyo 
OW 1204214589 Beijing XINHUA in English 
1539 GMT !2 Apr 89 


[Text] Beijing, April 12 (XINHUA)—The Bank of China 
(BOC) issued a batch of bonds worth 20 million yen in 
Tokyo Tuesday, XINHUA learned here today. 


This is the eighth batch of international bonds issued by 
BOC in the Tokyo market since November, 1984. 


With an interst rate of 5.3 per cent, the BOC bonds 
Tuesday were the most favorable among those issued in 
Tokyo since last month. 


FBIS-CHI-89-070 
13 April 1989 


Japan Increases Investment in Dalian 
OW 1104061489 Beijing XINHUA in English 
0212 GMT 11 Apr 89 


[Text] Dalian, April 11 (XINHUA)}—Japan has become 
a major source of foreign investment in Dalian, a leading 
port city in northeast China’s Liaoning Province, a local 
trade official told XINHUA today. 


Japanese investors have poured 110 million U.S. dollars 
into Dalian since 1984, next only to investors from Hong 
Kong and Macao, said Zhang Ruren, director of the 
City’s economic and trade committee. 


The director said he expects that Japan will surpass 
Hong Kong and Macao in investment in Dalian in the 
near future because Japanese investors have changed 
their wait-and-see attitude and shown growing interest in 
the city. 


Last year businessmen from Japan invested 53 million 
U.S. dollars in 35 projects in Dalian. Both the number of 
projects and investment exceeded that of Japanese 
investment during the previous 3 years. 


Of the 16 foreign-funded projects approved by the local 
government in the first quarter of this year, 8 were 
funded by Japanese investors. 


Most of the Sino-Japanese joint ventures are technolog- 
ically advanced and involve huge amounts of capital, 


Zhang said. 


The local government approved 10 industrial projects, 
each involving an investment of 5 million yuan (3.7 yuan 
to a U.S. dollar) last year. Half of the projects involved 
participation by Japanese investors. 


Zhang attributed the increased Japanese investment to 
infrastructural improvements, more efficient foreign 
trade departments, and new preferential regulations for 
foreign investors. 


Electronic Research Shared With Japan 
HK 1304141989 Beijing CEI Database in English 
13 Apr 89 


[Text] Beijing (CE) — Nearly 100 Chinese and Japanese 
technicians exchanged knowhow on the emergence, test 
and compatibility of electromagnetic disturbance here 
from April 3 to 5. 


In the past few years, along with the widespread use of 
electronic instrument and home electric appliances, the 
ensuing electromagnetic wave has been disturbing the 
normal operation of other machines. Therefore, more 
and more attention has been paid to this problem. 


The activity was jointly organized by Chinese Exchange 
Center of Electronic Science and Technology and a 
Japanese firm. 
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Chinese, Japanese Experts Discuss Problem of Aged 
OW 1304001089 Beijing XINHUA in English 
1315 GMT 12 Apr 89 


[Text] Beijing, April 12 (XINHUA)—When Chinese and 
Japanese experts on the aged gathered here today, they 
found that their countries will face a common problem 
after the year 2000—too many people over the age of 65. 


The experts, attending the Sino-Japanese symposium on 
old people, said that one out of every five people in 
Japan, a highly developed country, and China, the most 
populous country in the world, will be over 65 years old 
after 2000 and 2030 respectively. 


Luo Weilong, an expert on Japan in the Chinese Acad- 
emy of Social Sciences, called on the two countries to 
cooperate in dealing with the problems created by too 
many aged people. 


Zhou Lin, of a research institute of the State Council, 
said it was urgently necessary for China to do something 
to help its old people to lead decent and interesting lives 
and be well taken care of. 


Takashi Hosomi, of the Nippon Life Insurance (NLI) 
Research Institute of Japan, said he hoped that the two 
countries would join efforts to solve the problem of too 


many aged people. 


The 2-day conference, which will end tomorrow, is 
sponsored by the Japan Research Institute of the Chinese 
Academy of Social Sciences and the Nippon Life Insur- 
ance Company. 


Wu Xuegian Attends DPRK 
OW 1304012189 Beijing XINHUA in English 
1206 GMT 12 Apr 89 


[Text] Beijing, April 12 (XINHUA)—The 77th birthday 
of Kim Il-song, general secretary of the Central Commit- 
tee of the Korean Workers’ Party and president of the 
Democratic People’s Republic of Korea was marked at a 
film reception given here today by Korean Ambassador 


to China Chu Chang-chun. 


Wu Xuegian, member of the Political Bureau of the 
Chinese Communist Party Central Committee and vice 
premier, and leading officials of Chinese departments 
were present at the reception. 


Kim Il-song Supports Sihanouk's Stand 
OW 1204114789 Beijing XINHUA in English 
0816 GMT 12 Apr 89 


[Text] Pyongyang, April 12 (XINHUA)—Kim IlI-song, 
president of the Democratic People’s Republic of Korea, 
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said Tuesday that Korea (DPRK) firmly supports Kampu- 
chea in seeking complete independence and liberation. 


These remarks were made at a banquet which Kim gave 
in honor of Sihanouk on Tuesday. 


He said the present situation is moving toward a political 
solution of the Kampuchean issue by fair, peaceful means. 


He said Korea always supports Sihanouk's independent 
stand on the Kampuchean issue. 


He believed that the Kampuchean people would over- 
come difficulties and succeed in their struggle to build an 


independent, sovereign, peaceful, neutral, democratic 
and non-aligned nation. 


Sihanouk arrived in Pyongyang on Monday for a 20-day 
visit to the country. 
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DPRK Calis On ROK Not To Persecute Mun 
OW 1104155089 Beijing Domestic Service in Mandarin 
1030 GMT 10 Apr 89 


[From the “National Hookup” program] 


[Text] Chu Chahg-chun, Democratic People’s Republic 
of Korea ambassador to China, held a news conference 
in Beijing this afternoon at which he called on the South 
Korean authorities to stop their schemes to persecute 
Rev Mun Ik-hwan, a noted opposition personage in 
South Korea who made a visit to Pyongyang recently. 


Chu Chang-chun said: Rev Mun Ik-hwan was formally 
invited by us. When he left Seoul, he completed legiti- 
mate exit procedures and his visit was not a secret. South 
Korea's claim that his visit was an illegal act is an 
unfounded allegation. 


Chu Chang-chun said: Rev Mun Ik-hwan's visit to 

was by no means made for personal fame or 
interest. Rather, he made the visit for the purpose of a 
joint discussion on the issue of reunification. 
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CPC Denies Replacement of Zhao Ziyang 
HK 1304014189 Hong Kong HONGKONG STANDARD 
in English 13 Apr 89 p 6 


[By Tammy Tam] 


[Text] The Chinese Communist Party moved yesterday 
to stop rumours that party General Secretary Zhao 
— ́——— 
in May. 


In an official statement, the International Liaison 
Department of the partys Central Committee said thai a 
report about Mr Zhao’s replacement was “totally 
groundless and we strongly deny it“. 


Mr Zhang Junsheng, vice-«jirector of the Hong Kong 
branch of the XINHUA NEWS AGENCY, China's 
representative office here, also slammed the report as 
“totally irresponsible and groundless.” 


The report, in yesterday's SOUTH CHINA MORNING 
POST said Mr Zhao was likely to be replaced by Vice- 
Premier Yao Yilin at the Central Committees fourth 
plenum to be held in May. 


Rumours of Mr Zhao’s possible replacement by Mr Yao 
have been circulating in the local press for months. 


The China-watching magazines CHENG MING and 
THE NINETIES and the mass-circulation ORIENTAL 
DAILY NEWS carried almost identical reports—the 
most recent last Sunday. 


According to these, the 71-year-old Mr Zhao was to be 
named chief of the important Central Military Commis- 
sion, while Mr Yao, 72, would become the new party head. 


Rumours of Mr Zhao's replacement began late last year 
when the party decided to halt its radical price reform 


programme. 


Although his ine carried reports of the rumours, 
Mr Lee Yee, chief editor of THE NINETIES, said such a 
major shuffle was nevertheless unlikely. 


“It will have negative effects on China's stability, on 
which the central leadership is trying hard to reassure 
people,” Mr Lee said. 


“I personally don’t think the replacement would happen 
soon and don't think such an arrangement will be good, 
because that will make people have ever less confidence 
on the current economic reform,” he said. 


Zhao Says Chinese Firms Ensure Stability 
HK 1304014389 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Apr 89 pp 1, 2 


[By Willy Wo-lap Lam] 


[Text] The main role of China-run enterprises in Hong 
Kong was to ensure the stability and prosperity of the 
territory and help the Four Modernisations program in 
the mainland, Chinese Communist Party General Secre- 
tary Zhao Ziyang has said. 


In a meeting on March II with the Research Society on 
the Future of Hong Kong, a group of Hong Kong and 
overseas-Chinese businessmen and academics, Mr Zhao 
also talked about other aspects of relations between the 


The full transcript of the talk was released in Hong Kong 
yesterday. 


“There are two objectives of Chinese companies in Hong 
Kong,” Mr Zhao said. 


“One is to function as a window so that money and 
technology can be introduced and Chinese products can 
break into the world market. The other is to engage in 
entrepot activities.” 


Mr Zhao added the motive of Chinese companies was 
not to conquer territories or to make money but to help 
ensure Hong Kong's stability and prosperity. 


He admitted, however, the performance of some China- 
run firms in Hong Kong had not been good and rectifi- 
cation was needed. 


Some companies would be shut down, but there would 
not be many, he said. 


The party chief was worried that too many provinces and 
cities had set up branch companies in Hong Kong. 


When United States based professor Gregory Chow, 
leader of the Hong Kong group, asked whether all 
Chinese could apply for passports and go abroad, Mr 
Zhao said the decision was not entirely up to China. 


No there is not one country that opens its door widely 
for Chinese,” he said. “We may issue passports but 
foreign countries may not grant visas.” 


Mr Zhao asked Hung Kong residents not to be overly 
worried about events in China since the Basic Law 
ensured that Hong Kong would keep the capitalist sys- 
tem after 1997. 


Now. whenever something (significant) happens in the 
mainiand, Hong Kong people become very sensitive,” 
Mr Zhao said. 


Urges Students To Return 
HK 1304014589 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Apr 89 p 3 


would like to see more Chinese students returning from 
abroad and working in Hong Kong. 


Mr Zhao told a delegation of Hong Kong businessmen 

who visited Beijing that he would also like to see more of 

roe. Kong's labour-intensive industries moving to 
ina. 


The delegation included tycoons Gordon Wu and Lee 
Jung-kong and Professor Gregory Chow of Princeton 
University. 


They released a transcript of their talks yesterday. 


“Some returning students may go to the special zones,” 
Mr Zhao said. 


“Some should be allowed to go to Hong Kong. Some 
should also be allowed to work in both places,” he said. 


Mr Zhao conceded there were inadequate research facil- 
ities in China. Thousands of Chinese students travel 
overseas for advanced studies every year and it is known 
many would prefer not to have to return to China. 


The transcript also shows that Professor Chow suggested 
that issuing passports to all Chinese citizens might boost 
the confidence of the people o Hong Kong after 1997. 
Mr Zhao would not commit himself. 


Professor Chow had earlier written to Mr Zhao putting 
forward his points. 


“Some people in Hong Kong do not have confidence in 
the Basic Law,” he said. “They will have more confi- 
dence if similar laws are practised in the Chinese 
mainland,” Professor Chow said. 


Mr Zhao si the question, saying the problem 
did not lie entirely with China. 


“There is no country today willing to open its doors to 
absorb a large number of Chinese. If we issue passports 
foreign countries may not be willing to issue visas,” said 
Mr Zhao. 


“Our present policy is that if a person applies as a private 
citizen, we will generally issue the passport.” 
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The Chinese leader agreed with the group's suggestion 
that copyrights and trademarks needed protecting. “We 
have laws governing intellectual property righis but 
perhaps they are not comprehensive enough,” he said. 


On industry, Mr Zhao said: “Hong Kong is facing the 
problem of transforming its industrial structure. It can 
move some of its labour-intensive industries into the 
coastal areas of China. We can bring together China's 
scientific and technological skills and Hong Kong's com- 
mercial economy.” 


Dalai Lama Accuses Government of ‘Foot-Dragging’ 
HK1304015589 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Apr 89 p 10 


[Text] The Dalai Lama has accused the Chinese Govern- 
ment of foot-dragging in peace negotiations between 
Beijing and the Tibetan government-in-exile on how to 
end the tense situation in his homeland. 


In a statement released yesterday by the Dalai Lama's 
office in New Delhi. the government-in-exile noted that 
Beijing had “recently made a number of one-sided 
statements regarding the negotiation the Dalai Lama had 
proposed.” 


In October last year, the statement said, the Dalai Lama 
proposed that the talks take place in Geneva. The 
spiritual leader also appointed his team of negotiators. 


However, the statement continued, Beijing had refused 
to respond by noting that (Tibetan) independence can- 
not be the basis for negotiations” and that “there should 
be no foreign participation in the negotiating team.” 


The statement said the framework of negotiations the 
Dalai Lama had proposed “refers specifically to the 
positive notion of association” with China. 


It added that it was within the right of the Dalai Lama to 
appoint his own team for the negotiations. 


It also pointed out that “there is no foreign third party 
participation in the negotiating team.” 


“There are both Tibetan and non-Tibetan advisers to 
the team,” it added. It is quite natural for the team to 
seek advice from qualified persons regardless of their 
nationalities.” 


Diplomatic analysts say the Dalai Lama's office is trying 
to put pressure on Beijing to come to the negoti iting 
table early. 


Chinese sources indicated, however, that Beijing would 
not consider negotiations until order and stability had 
been restored in Lhasa, which has been under martial 
law since March 8. 


What China needs now is to establish the authority of 
law.” Zhang said. “To combine people's 1S? 


: 


Ding Ruopeng, a NPC deputy from Heilongjiang Prov- 
ince, said that the country is not yet ready for such a law. 
“China has not come up with a comprehensive and 
network at the moment and the imple- 


We have to let people know it is out-of-date and absurd 


protect their interests if they are infringed 
upon by officials. If they didn’t have the way to do it 
before, they have it now, and it would be their own fault 
if they don't use it. At the same time, government 
officials should realize that they govern in the name of 
and for the people. If in the past they have cared only 
about what they would achieve in their administration, 
they now must also care about how to achieve it. They 
must bear in mind that the ends, quite often, do not 


5 
= 
7 . 


To make the situation more frustrating, many existing 
government decrees and regulations are at odds with 
existing laws. 


The NPC is confronted with the huge task of drafting more 
laws. At the same time, the government should make 
necessary and timely revisions of its decrees and regula- 
tions so that they will be in accord with existing laws. 
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The most important factor in i the Admin- 
istrative Litigation Law is that the rulings of the people's 
court are free of any outside interference. This has not 
been easy for some other countries, and it may be 
especially difficult in China, but we have to do it. 


Publication of Mere Werks by Mao Slated 
—_—, RIBAO in Chinese 
Apr 89 p 


[XINHUA report: “Two Books Containing Works Written 
by Mao Zedong in His Early Years To Be Published”) 
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Further en Young Scholars on Reform Acceleration 
HK 1304022589 Beijing CHINA DAILY in English 
12 Apr 89 p 4 


[By staff reporter Zhang Xiaogang and Wang Hao] 


[Text] About 500 top-notch young social scientists from 
and economic reforms must get up steam again despite 
present difficulties. 


tendency” to blame the reforms for all of the country’s 
current economic and social problems, such as the infla- 


During a debate over lessons learned during the past 10 
years of reforms, the so-called “traditional over-central- 


“More changes are certainly welcome,” one representa- 
tives said. “But we shouldn't let them backfire.” 


Descriptions of the middie road were still vague and 
uncertain. But representatives generally shared the view 
that, in order to have a workable market system in the 
large and diverse Chinese society, they must study how 
properly divide the interests between the central and 
ities by legal means. 
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knowledge in science among the peasants, as well as their 


should be made also to raise the level of education and 


RJ ky 4d —, f- 


vestment Co wort 


ment. it will eventually nurture more incisive analysis o Tian Jiyun, Chen Junsheng, Quan Xuesen attended the 
opening. 


ference hasn‘t, as it shouldn't be expected, produced ay labor and management skills. 
our society and our world. 


specific reform or readjustment plans for the goveni- 


tion (CITIC) told CHINA DAILY: “Although the on- 


Zhu Jiaming, deputy director of the research 
of China International Trust and In 
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Addresses Meteerologicai ( eafereace 
OW 130401 1389 Beysng XINHUA in English 
1203 GMT 12 Apr 89 
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[By staff reporter Cheng Hong 

[Text] As more and more Chinese Muslims leave their 
home regions to travel or make a living in the Han- 
concentrated areas, some are having finding 


NATIONAL AFFAIRS 


The State Nationalities Affairs Commission and the 
Civil Aviation Administration of China issued a notice 
carly this month saying that [slamic food should con- 
tinue to be offered on board airlines, ships anc trains and 
more Islami restaurants should be set up to serve se 
ethnic ™unonty peoples : ving or travelling outside er 
own regsons. although tha aumders are relatively few. 


However, their lives in these cities are not easy They are 
rejected by some local hotels so they have to live in 
Uygur centres. In Beijing, for instance. many Uygur 
people live in the Ganjiakou area in the Western Dis- 


for a visit or on business and that it is the task of local 
commissions to offer suggestions to these newcomers. 
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on aging, said that China used to provide health care 
the eiderty with state subsidies, as in the Soviet Union, 
dul can no longer afford sch 2 big sum. 

He sad that rural China could also follow the example of 
urban areas in a gradual way. 

Tao Liqua, from a research center for de aged under the 
State Council said that China should reform its medical 
The munuistry has stipulated that the following types of system and every Chinese should bear part of the cost. 
—Films touching upon rape. robbery. drug taking. drug He suggested that the country develop new ways of 


smugghing or prostitution. providing health care for its increasing population of 
—Films contaiming excessive violence. those over the age of 65, such as offering medical care for 
—Films depicting sex and love making. old people at thew homes, and : ung farmers ard 
No Chinese or imported films which come under these Te Bar Segdents With Peer PE Marks 
categories will be allowed to be shown to childr-a. owl 1089 Being XINHUA in English 


1301 GMT 12 Apr 8Y 


this . 
mercu for such films musi contay a clear warning that 


they are not suitable for children. An official from the commission said th: the new 
regulation 1s aimed ai improving students’ health by 

According to the Ministry. cinemas are not allowed to includins PE 1n the curnculum. 

sell tickets or otherwise grant admission to children . 

when réaning films “unsuitable for children Ushers Under the new regulation, high-school students are 

should examine youngsters’ identification cards. required to spend at least 90 minutes a week on PE and 
do physical exercises daily 

Films “unsuitable 

rural mobile film projection teams and musi aot be 

dy television stat) 

the Ministry will heed the opimons of 

walls of hfe about 

year, will 

Experts 

OW 1204201 

1443 GMT 
Fun ing Ship With Advanced Equipment for 
the People’s Navy 


specials ext ye 6 Ape [ZHONGGUO XINWEN 
reform of China's present care system for its old — -A te ago. a giant and modern degaussing 
people and naten, mandatory health insurance for ship formally became operational in the Chinese Navy. 


those above the + of 65 

This ing ship, named in No 863,” is highly 
How Wearvo, a professor at Beijing's People’s Unver- automated in ing, and is im moving for- 
1. + hp, ing a unified social health care ward and beckwerd or changing directions. It can also 
system the aged and that employees of Chinese perform the automatic and round-the-route 


state-owned enterprises pay a minimum | 5 percent of yp 41 ye appa pean 
buts 2514 49 94 4318) function to a naval vessel. 
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Due to the magnetization of the ferromagnetic substance 
of vessels by the terrestrial magnetic field, these vessels 
usually carry a certain amount of magnetism, which can 
be easily detected. Therefore, the vessels can be easily 
discovered at sea and become targets of attack during 
wartime. At present, the navies of advanced countries 
throughout the world generally pay great attention to 
degaussing vessels. Being equipped with an advanced 
degaussing ship will highly raise the degaussing capabil- 
ity of the Chinese Navy. 


Economic & Agricultural 


Economist Discusses Controlling Prices 
HK 1304050589 Beijing RENMIN RIBAO in Chinese 
4 Apr 89 p § 


{Article by Dong Huanliang (5516 3562 0081): “There Is 
No Consensus on Whether the Price Rise This Year Will 
Be Markedly Lower Than That of the Last Year. Econ- 
omist Zhang Zhuoyuan Said In Realizing This Goal 
There Are Difficulties, Methods, and Hope’) 


[Text] To keep price rises this year markedly lower than 
that of the last year is a problem confronting the leaders 
in various levels of the government; it also is the focus of 
attention for millions of people. Recently, in a small 
office with half of the space occupied by a desk and many 
bookshelves, an interview was conducted with Zhang 
Zhuoyuan, director of the Institute of Finance, Trade, 
and Economy at the Chinese Academy of Social Science. 
He was invited to express his view on the problem of 
price rises. 


He frankly says, The price trend is rather grim this year. 
This is first because prices rose rapidly in the second half of 
last year, so the starting point for prices this year was very 
high. Last year’s price rises will become the ‘raised tail 
factors’ for a markedly higher price level in the first half of 
this year compared to the same period of last year. Second, 
at the same time when the structural distortion happened as 
a result of the process of products in ample supply becom- 
ing increasingly ample and products in short supply, 
increasingly short, price structure was also distorted. The 
purchasing prices for basic products like contract grain, 
coal, and mineral products are too low, and in the past | or 
2 years the situation has been particularly serious. This will 
generate great pressure on price adjustment. Third, units 
and individuals have intensified their behavior and desire 
to optimize the greatest profits, and the increased incomes 
will intensify the inadequacy of commodity supply. Apart 
from these, cuts in fixed capital investment and the control 
of purchasing powers of social groups have not yielded 
marked results, therefore there is a noteworthy breach 
between supply and demand, which might induce great 
pressure for price rises. But this year there is something 
different from last year. Last year, for a long period, a 
macroeconomic policy of expansion was carried out, but 
this year what is in practice is the economic policy of proper 


NATIONAL AFFAIRS 


austerity directed by the principle of rectification and 
improvement. This change of policy offers the possibility of 
lower price rises this year compares with last year.” 


He said, the recent series of measures for improvement 
and rectification have eased people’s anxiety about infla- 
tion, and the savings in banks and the withdrawal of 
currency from circulation have obviously increased, while 
the raised prices of commodities resulting from panic 
buying in the market have begun to drop. According to the 
reports from Guangdong’s markets, the price of a Wan- 
bao” refrigerator has dropped from 3,000 yuan in the peak 
period of panic buying to around 2,400 yuan. 


However, although the present control on inflation has 
gained some results, to realize a marked drop of price rises 
for the whole year more efforts must be devoted. Zhang 
Zhuoyuan proposed that more efforts should be made in 
the development of agricultural production, monetary 
reform, control of consumption funds, and prevention of 
illegal activity of buying cheap and reselling dear: 


Grasp agriculture and stabilize the price of grain. This is 
the basis for stabilizing prices. At present, people spend 
an average of more than 50 percent of their expenditure 
on food. When there is an increase in grain production, 
and a raised and stabilized purchasing price for contract 
grain, there will be ensured sideline products like meat 
and vegetables, and the pressure for price rises in the 
“food basket” will be eased, while around half of the 
retail prices can also be stabilized. Furthermore, agricul- 
ture provides huge amounts of raw materials to the 
consumer goods industry. If the prices for agricultural 
products can be stabilized, there will also be conditions 
for controlling the prices of consumer goods. Good 
agricultural harvests can stabilize the prices of agricul- 
tural products with grain as the main product, and can 
greatly reduce the degree of price rises. 


Speed up monetary reform. First, the central bank must 
be entitled to exercise independent authority on cur- 
rency and loan policies, so as to enable it to issue 
banknotes strictly according to the needs of economic 
development, and make loans strictly based on the 
returns of construction and production projects. This 
can help in eliminating the random and subjective 
nature of opening or closing the main gate” for issuing 
currency. Second, perfect interest reform, and raise the 
interest rates for savings and loans so as to encourage 
savings and check irrational investments. Some manag- 
ers in Shekou's enterprises cannot sleep before they 
make final decisions on borrowing foreign currency; they 
dare not borrow if they are not sure that the economic 
returns are obviously higher than the repayment of 
interest and loan. Many enterprises in the interior ran- 
domly take loans, impacting unfavorably on the most 
precious resource: The most effective arrangement of 
capital. 
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Strengthen the mechanism for workers’ 
incomes. This must be done in coordination with the 
establishment of the necessary social security system. 
Through raising interest rates for loans and stepping up 
market competition to resolutely eliminate some badly 
run enterprises for the sake of creating moderate pres- 
sure for bankruptcy and unemployment are ways to stop 
enterprises from distributing almost all of their profits as 
bonuses to workers. 


Curb illegal reselling. The general practices of buying 
cheap and reselling dear have fostered price rises like 
pouring oil on fire. Now in many places, violating price 
discipline has become “normal,” while following price 
discipline has become “news,” and this illustrates the 
fact that the law is not perfect and not solemn enough; it 
requires reinforcement and correction. 


The control of inflation requires not only multidimen- 
sional efforts, but also the understanding and support 
from the masses. Although it will be difficult to achieve 
what we want in price control this year, so long as we 
persist in the principle of improvement and rectification, 
there is a way, and hope. 


Output in Nonferrous Metals Falls Slightly 
HK 1304022389 Beijing CHINA DAILY in English 
12 Apr 89 p 2 


[By staff reporter Zhou Hongqi] 


[Text] Despite the State’s emphasis on developing the 
non-ferrous metals industry, production of the 10 most 
commonly used nonferrous metals decreased by 0.1 
percent in the first two months of this year. 


Total production was 299,400 tons for copper, alumin- 
ium, lead, zinc, nickel, tin, antimony, mercury, magne- 
sium and titanium, according to Liu Wanling, an official 
with the China National Nonferrous Industry Corpora- 
tion (CNNC). 


The first four accounted for more than 95 percent of 
total production, Liu said. 


About 78,800 tons of copper were produced in the first 
two months, a decrease of 5.2 percent compared with the 
same period the previous year, he said. 


Aluminium production was | 11,200 tons, an increase of 
2.7 percent, and nickel production was 4,300 tons, an 
increase of 15 percent. 


Copper, aluminium and nickel are in great demand on 
domestic market. Exports of the metals and their prod- 
ucts have been banned by the State, and imports have to 
be used to bridge the gap between demand and supply. 


Poor transport and shortages of raw materials, electricity 
and funds are hindering the development of the nonfer- 
rous metals industry Liu said. 
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Stocks of oxide aluminium had dropped to the lowest 
level by the end of February for aluminium plants across 
the country, he said. 


Copper, lead and zinc ores were in short supply because 
they could not be transported to melting plants on time 
due to inadequate transport. 


Shortages of electrical power forced some plants to 
operate at only 70 percent of capacity, according to Liu. 


However, “lack of funds is perhaps the most serious 
problem for the nonferrous industry,” he said. 


CNNC is trying hard to negotiate with the country’s 
financial departments and several banks in order to 
secure 600 million yuan (about $161 million) for the 
renovation and expansion of its 37 key plants. 


In the 1950s, the State’s investment in the nonferrous 
industry accounted for more than 3 percent of its total 
capital investment. 


But the figure dropped to 1.66 percent in 1986 and 1.76 
percent in 1987. 


Liu said the shortage of funds can only be eased through 
the joint efforts of the State’s financial departments, 
banks, and CNNC. 


Acceleration of Railway Modernization Slated 
OW 1304060489 Beijing XINHUA in English 
0830 GMT 12 Apr 89 


[Text] Beijing, April 12 (XINHUA)—China is pushing 
ahead an ambitious program to build 1,311-km new 
railways, double tracks, and electrification lines this 
year, in a bid to overhaul this long-strained and over- 
packed transportation artery, an official from the Rail- 
ways Ministry announced here today. 


The program includes 53 medium- and-large railway 
construction projects, said Zhou Zhenyuan, deputy 
director of the Ministry of Railways. 


A total of {number indistinct] kilometers of electrified 
railways will come into operation this year, Zhou said. 


Meanwhile, 449-km double tracks will be laid along the 
Datong-Baot Jinan-Qingdao, Zhejiang-Jiangxi, Shang- 
hai-Hangzhou, Jiaozuo-Zhicheng, Xuzhou- 
Lianyungang, Harbin-Hailar, Mudanjiang-Linkou, and 
Huainan railways. 


Expansion is underway at Shenyang, Xuzhou, and Har- 
bin railway hubs, he said. 


Those under construction also include the Zhengzhou- 
Wuhan electrified rails, Harbin-Suifenhe double-tracks, 
Nantongpu double railways, and Shangqiu-Fugang, 
Xuangcheng-Hangzhou, and Houma-Yueshan railroads. 
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Construction is expected to begin on the Nanning- 
Kunming, Baoji-Zhongwei, and Shangqiu-Hengshui rail- 
ways within the year. 


State Plans To Expand Yangtze Na 
HK 1304023189 Beijing CHINA DAILY in English 
12 Apr 89 p 3 


[By staff reporter Gu Chengwen] 


[Text] Central government departments are taking steps 
to help provinces along the Yangtze River to tap its 
immense transportation potential. 


Li Fuxian, head of the regional planning department 
under the State Planning Commission, said in an inter- 
view that priority should be given to the coastal and 
Yangtze areas. 


Li said Jiangsu Province has built several power plants 
over the past three years with a total capacity of 3.2 
million kilowatts. 


A major chemical industrial works has started opera- 
tions, producing 300,000 tons of ethylene a year. 


Heavy investment has been put into expanding ports in 
the region. 


The construction of a group of similar works and 
projects are scheduled to start soon along the river. 


In 1987, 17 prefectures and cities in the provinces of 
Hunan, Hubei and Jiangxi set up the Wuhan Economic 
Co-opertion Region with the aim of restructuring the 
economy and making full use of the river. A bigger 
network was established between 23 cities along the 
entire length of the river at the same time. 


Li said that during the Seventh Five-Year Plan (1986- 
1990) the State will invest 104 billion yuan, or 21 percent 
of the country’s total budget for capital construction, in 
such projects on the Yangtze. 


He said that already overburdened railways are straining 
to transport coal from producers in the north to the 
developed east and south regions. But still many indus- 
tries in these latter regions remain in urgent need of 
energy and other resources. 


The Yangtze River's transportation capacity equals to 14 
railway lines, but handles only 200 million tons of cargo 
a year. 


Li said co-ordinating the Yangtze with these railway 
lines and establishing a water-railway-highway transpor- 
tation network would be economically beneficial. 


Shipping coal from Qinghuangdao Port in the north to 
Shanghai and forward it up the Yangtze to the southern 
provinces would be very cost-effective, he said. 
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The river’s importance was not fully appreciated until 
recently. Total investment in studying the river’s trans- 
portation capacity over the past three decades was equal 
only to that for the Chengdu Kunming railway line. 


The Yangtze cuts through the country’s underdeveloped 
west, the semi-developed middle area and the developed 
east and runs across several trunk railway lines. 


With its many tributaries, the river provides access to 
most of the country’s important regions. 


Li said many northern industrial bases are suffering from 
serious water shortages. Thus it would make sense, he 
said, to locate heavy water- and energy-consuming 
industries, such as power generation and petrochemicals, 
along the river. 


He noted that the Yangtze is also an ideal channel for big 
volume imports. 


But he stressed attention should be paid from the very 
start to the pollution problem. Keeping the Yangtze 
clean is of vital importance to the country, he said. 


The moving silting belt at the river exit near Shanghai is 
posing a barrier to using the river on a large scale. 


Research, Development Groups Emerge 
HK1104045089 Beijing JINGJI GUANLI in Chinese 
No 2, 1989 pp 5-9 


[Article by Wang He (3769 3109), edited by responsible 
editor Shen Zhiyu (3088 1807 3342): “Policy for the 
Expansion of Research and Development Groups in 
China“] 


[Text] Amidst contemporary market competition, which 
is keen in both China and throughout the world, the 
move to boost research and development capabilities has 
become a key and decisive factor for an enterprise, 
region and country to win the competition. To a large 
extent, the move to boost such research and develop- 
ment capability is determined by the form of combina- 
tion among scientific and production enterprises, as well 
as the advantages of the research and development 
community. To spend great efforts on the expansion of 
research and development groups, and on turning indi- 
vidual advantages into general ones are highly significant 
for China to boost the competitive capability of its 
industrial enterprises in both the domestic and interna- 
tional markets, and to enliven China’s economy. 


I. Types of Research and Development Groups in China 


A research and development group is a combination of 
academic research institutes and production enterprises, 
acting as the focal point and taking the transfer of 
research achievements as its link for the purpose of 
satisfying the needs of socioeconomic development. li 
pools together the comprehensive research strength of 


FBIS-CHI-89-070 
13 April 1989 


qualified personnel, knowledge, technology, equipment, 
and information, in respect of which each of its party 
contributes its investment in cash or by payment in kind, 
such as equipment, technology, patent and trademark, 
and enjoys rights and bears responsibilities in proportion 
to its contribution or in accordance with the provisions 
provided in relevant regulations. It therefore makes 
integral arrangements for the group’s assets and opera- 
tion, and becomes a combined entity monopolizing the 
economic aspect of science and technology, and hence 
gains the status of a legal entity. 


There are several types of research and development 
groups in China. Generally speaking, they can be classi- 
fied in different ways as follows: 


The first one is to classify the groups by their purposes 
and composition. There are three basic types: 


1. Specialized research and development groups. They 
are formed on the basis of the key research projects and 
in accordance with the general scientific and technolog- 
ical research and development groups’ plans of the state, 
a certain province, and a certain city. Such a group 
includes computer technology, new materials science, 
biological engineering, space technology, and so forth. 


2. Regional research and development groups. They are 
transregional research and development groups involving 
several trades and employing different forms of ownership, 
formed by economic zones developed in the course of 
lateral economic combination. They mainly aim at read- 
justing the structure of industry, technology structure, and 
structure of products, advocating the development of 
resources, products and technology, and promoting moves 
to make technological progress in the region. 


3. General research and development groups. They are 
formed by linking relevant branches of learning and 
departments, science and technology units, as well as 
production and construction units basing on the key 
projects, key development projects, and key projects of 
technology import of the state, a certain province and a 
certain city. 


The second one is to classify them by the nature of the 
prominent member in a group, which are classified into 
three categories: 


1. Groups formed by enterprise groups joined by 
research institutes and led by production enterprises. 
These groups take key production enterprises as the core, 
and take famous and quality products as their leaders“ 
They consist of several independent enterprises con- 
nected by certain economic and technological links, as 
well as research institutes possessing advanced technol- 
ogy or technological achievements, in which such insti- 
tutes are only responsible for the technological work of 
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the groups. Still, there are a variety of groups which are 
formed by enterprises joined by research institutes, or 
participated in by research institutes absorbed by eco- 
nomic links, as follows: 


(1) Incorporation through structural changes. This refers 
to the move of breaking the bounds between institutions 
and enterprises, as well as those between ownership by 
the people and collective ownership, in the old system, 
and the implementation of a group’s standards upon 
being incorporated by the group. For example, after 
being incorporated by Shenyang Car Industry Group 
Company, Shenyang Research Institute for Light Vehi- 
cles changed its establishment from an institutional one 
into an enterprise one, and its wage standard followed 
the one adopted by the group, so that the two units 
became one. 


(2) Incorporation by counterpart organizations. Most of 
these groups are formed by large research institutes and 
large enterprises, which share the same field of specialty 
and are at the same level in the same field or department. 
Administrative means adopted by the competent depart- 
ment plays a more important role in this category of 
incorporation. For examples, Changchun Research Insti- 
tute for Vehicles was incorporated by Jiefang Automo- 
biles Group, and the Wuxi branch of No 24 Research 
Institute under the Ministry of Electronics was incorpo- 
rated by Meihua Electronics Group. The nature of such 
institutes and enterprises usually remains unchanged 
following the move of joining in the enterprises by the 
research institutes. 


(3) Incorporation through dissolution. The research 
institute in question is disbanded upon being incorpo- 
rated by a group. For example, Shanghai Research Insti- 
tute for Bicycles was divided into two when it was 
incorporated by Fenghuang and Yongjiu groups. In 
another example, the scientific and technological person- 
nel of Changzhou Research Institute for Bicycles became 
part of the Jinshi group and augmented the group’s 
technological development force. 


(4) Joint operation. Such groups often incorporate 
research institutes of a certain trades having the status of 
legal person, and economic contacts between such insti- 
tutes and the groups are conducted in the form of 
contracts. For example, upon incorporation, Beijing 
Research Institute for Chemical Articles for Daily Use 
undertook the research work for 12 enterprises run by 
the Beijing Liyuan Chemical Articles Group holding 
company. 


(5) Incorporation by several groups. Such groups usually 
consist of a complete range of research institutes, and are 
formed under the circumstances that when no other 
groups can incorporate them, these research institutes 
divide themselves into units for specialized research 
work and let them be incorporated by enterprise groups. 
For example, Shanghai Coal Research Institute divided 
itself into special units and was incorporated by three 
enterprise groups basing on the principle of sharing the 
same status in the work. 
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2. Technology pioneering groups mainly formed by 
research institutes. The main activity of such groups is 
research and development by research institutes, and 
Operation activities concerning production, supply and 
marketing of their production enterprises are led by 
personnel appointed by such institutes. Some enterprises 
are also pilot-scale production bases or experimental 
factories of such research institutes. For example, Sitong 
Research and Development Group, which consists of the 
State-owned Ludao Company, Zhida Company, and 
Yunnan Electronics Equipment Factory, helps these 
enterprises show their potential and turns them into a 


joint development base for the group. 


3. Groups jointly run by research institutes and enter- 
prises. This is divided into three categories: The first one 
is a group of research, production and operation entities 
jointly formed by independent research institutes and 
materials production departments, which specialize in a 
certain field and cooperate with each other to develop 
products. The second one is a group jointly formed by 
research institutes and enterprises, and to which the 
research institutes contribute technology as their form of 
investment and enterprises contribute equipment, 
plants, and labor as their form of investment. The third 
one is a group formed on the basis of merger between 
research institutes and production enterprises, which 
combines research work with production basing on the 
principle of specialization and unification. This category 
of groups opens a new way to combine research work 
with production by research institutes and production 
enterprises. 


The third type is to classify them by the mode of 
operation which is determined by the form of invest- 
ment in the research and development groups, in respect 
of which there are three categories: 

(1) Research institutes make their investment in the 
form of technological achievements converted into cap- 
ital. The advantage of this kind of investment is that it 
clarifies the liabilities of investment. 

(2) Research institutes make their investment in the 
form of technological achievements and capital. The 
advantage of this kind of investment is that it helps fully 
utilize internal resources of the research units. 

(3) Enterprises invest in research institutes, that is, the 
production enterprises annually provide a fixed amount 
of research fund to the research institutes, so that such 
institutes provide in return technological achievements 
required by such enterprises, and enjoy their share of 
benefits derived from the operation of the group in 
question. The advantage of this kind of investment is 
that research institutes can secure their source of 
research funds and have the orientation of their projects, 
thereby overcoming the practice of acting blindly in their 
research work. 


II. Present Situation of China's Research and 
Development Groups 


Generally speaking, the development of research and 
development groups in China may be divided into four 
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levels in accordance with the degree of advanced tech- 
nology, contents and quality of personnel employed by 
the combined organizations, namely high-level links of 
technology, combination of production and technology, 
middle-level links of technology, and low-level links of 
technology. At present, the number of high-level technol- 
Ogy pioneering groups in China is just about 30, includ- 
ing China Keli High-Technology Group, China Daheng 
Technology Group, China Datong  Electronics- 
Technology Group, the radioactivity technology devel- 
opment group under the Chinese Academy of Sciences, 
and Sitong Electronics-Technology Group run by civil- 
ians in Beijing. Besides, most of them are at the prelim- 
inary stage of laying their foundation. China currently 
has 4,000 to 5,000 production-research combined groups 
joined by research institutes and institutes of higher 
education. In addition, the low-level scientific coopera- 
tion, which engages in a complete range of research and 
production activities, is the most popular form and is 
largest in number. The number of middle-level links of 
technology, which offers a large variety of research- 
production complexes, is more than 10,000 in China. 


Though China is developing its research and development 
groups, the pace is slow because of a variety of reasons. 
The major problems and difficulties at present are: 

(1) Most of China’s enterprises do not feel the urge to make 
progress by relying on science and technology. According 
to a national survey on 6,800 large- and medium-sized 
enterprises conducted by the relevant department, 10 
percent of them felt that they needed technology badly, 20 
percent of them felt that they needed technology but not 
urgently, and 70 percent of them felt that there was no 
need to make progress by means of technology as their 
products were quite popular. 

(2) An absolute majority of China’s enterprises lacked 
funds for their technological development and channels 
to secure their capital. In the industrially developed 
countries, the proportion of technological development 
expenditure of an enterprise to its gross sales volume is 
generally about 10 percent. However, such a proportion 
in China is only about 0.3 to 0.5 percent of the output 
value. In accordance with regulations stipulated by the 
Ministry of Finance applicable to experimental units, an 
enterprise may retain | percent of its sales volume as its 
technological development funds, and 3 percent of its 
increased sales volume derived from the application of 
new technology aid new process as funds payable to its 
scientific and technological personnel as bonuses. In 
practice, however, it is very difficult to realize these 
kinds of funds, and only very few units implement such 
regutations. 

(3) There is no mechanism integrating research with 
production, and it still lacks a rational environment for 
enterprises to compete. Though China continues to carry 
out reforms of its economic structure and science and 
technology system, there is still the phenomenon in 
which the status of and distribution of responsibility 
concerning capital, pricing, profit making, and taxation 
among enterprises are actually unequal. Currently, only 
medium-sized and small enterprises, as well as town and 


FBIS-CHI-89-070 
13 April 1989 


township enterprises which are flexibly run and are 
competing with each other, feel the prompt urge to need 
technology. Nevertheless, their source of capital is lim- 
ited, and they fail to attract or influence the whole 
technology market or research institutes. 

(4) Many enterprises put too much emphasis on technol- 
ogy imports from other countries but neglect the devel- 
opment of their own. At present, because of the actual 
conditions and limitations imposed by the policies, 
many units prefer spending a large sum of foreign 
exchange to import technology 2nd production lines 
from other countries, rather than absorbing technology 
and processes newly developed by China. It is because it 
saves time and trouble to import technology, and they 
neither have to go around to get equipment and raw 
materials nor take risks to ensure the quality of technol- 
ogy services and the time of delivery. Besides, technol- 
ogy is imported at the expense of the state, whereas 
China's own technology is absorbed at their own cost. 
(5) The current taxation policies do not have a clear 
stipulation on research-production combines and research 
and development groups. Tax departments at various 
levels take different viewpoints on the levy of taxes on 
them. While some of them have been exempted from 
taxes, the revenue received by most research institutes 
from such combines is still being taxed at a rate as high as 
5.5 percent, so that many research institutes do not take an 
active attitude toward the development of such complexes 
and groups. Some of them even take a step backward and 
turn such relations into technology transfer. 


The development trend of research-production com- 
plexes and research and development groups is closely 
related to China’s development of productive forces and 
development level. For a considerable period of time at 
present and in the future, China can only take the mode 
of jointly developing a flexibly arranged and coexisting 
Structure consisting of technologically pioneering 
groups, production-research combined groups, research- 
production complexes, and groups engaging in a com- 
plete range of research and production activities in order 
to satisfy its multilevel productive forces. The high-level 
combines and combined groups are an inevitable result 
after the socialized mass production has reached a cer- 
tain level. The mid-level combines are presently the most 
promising pattern to fully tap the potential of China's 
current research institutes and production enterprises. It 
is also an important pillar of the contemporary compre- 
hensive development of China’s national economy. The 
low-level combines provide the basic guarantee for Chi- 
na’s rural areas to achieve prosperity and to narrow and 
eventually eliminate the difference between urban and 
rural areas. Therefore, it is inevitable for us to rationally 
establish research and development groups and produc- 
tion-research groups, to greatly develop various kinds of 
research-production complexes, and to orderly develop 
cooperation between research and production, in order 
to meet the objective requirements for maintaining a 
continuous and stable development of China's national 
economy. 
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III. Measures for the Development of Research and 
Development Groups in China 


In order to promote a healthy development of China’s 
research and development groups, we should adopt the 
following measures: 


First, we must provide conditions for enterprises to 
create technology, and boost their capability to absorb 
and develop technology. We should promptly establish a 
system of indexes for assessing the extent of technologi- 
cal progress made by an enterprise, and spell out the 
requirements for making technological progress, so that 
enterprises will feel the urge to make progress by relying 
on technology. This thus develops the feeling of friend- 
liness between enterprises and research institutes as well 
as scientific and technological personnel, and promotes a 
firm integration of research with production. 


Second, the formation of research-production complexes 
and research and development groups should be based 
on the principle of volunteering, mutual benefit, and 
equality. Both the research institutes and the groups 
incorporating such institutes, or each of the parties to a 
research and development group, have to face many 
specific and practical problems in the formation process. 
For example, they may not be of the same extent of 
specialty. The scope of specialty covered by a research 
institute is different from that required by a production 
enterprise. Also, the research institute may lack a certain 
technology required by the production enterprise. There- 
fore, such a process must be based on the principle of 
voluntariness, so that enterprises and research institutes 
form their groups on the basis of mutual benefit and 
equality. 


Third, we should correctly handle the relations between 
research institutes and production enterprises in the 
groups. The direction of research conducted by research 
institutes must be consistent with the development plan 
of the group in question. Such institutes should take the 
group’s strategic goal of technology and production 
development as the direction of their research work. The 
subject of research conducted by, and the development 
tasks of such institutes should gear to the needs of 
solving technological problems encountered by the group 
in its development of new products and in this techno- 
logical transformation. However, they may enjoy a cer- 
tain degree of autonomy, and may undertake some 
research work and assume consultative posts for other 
units. The amount of research funds taken by the 
research institutes in question in a year prior to their 
incorporation by groups should be taken as the base for 
allocation of funds to the same institute for the purpose 
of research activities, and any use of the funds other than 
the above purpose is prohibited. The distribution of 
revenue received by the research institutes derived from 
their “four types of technology” activities for other units 
should be subject to the negotiations between them and 
enterprises. After the incorporation of research institutes 
by groups, their wage and award standards may be 
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subject to those adopted by institutions and umts, or 
may follow those adopted by enterprises. The principle 
in this respect is that there should be a uniform standard 
in observance to the higher level rather than the lower 
one. The distribution of staff and workers hired by the 
research institutes should follow changes in the level of 
profits retained by the group, as well as the level of wages 
and awards received by the group’s staff and workers. In 
addition, they should bear in mind that their research 
institutes should make contribution for the group. In 
other words, staff and workers of the research institutes 
will get more awards and benefits and their wages will be 
increased whenever they make more contributions. 


Fourth, we should simultaneously carry out reform in 
different areas, and gradually switch its track. We must 
simultaneously reform the structures of economics, sci- 
ence and technology, and politics. Government depart- 
ments must streamline structure and decentralize deci- 
sionmaking power. The direct management of research 
institutes and enterprise groups should be replaced by 
the indirect approach, and coordination services and 
guidance concerning the principles should be given. We 
should expand the autonomy of enterprise groups and 
research institutes, and gradually decentralize the per- 
sonnel, financial, awards giving and other authorities to 
the lower level, so that the research and development 
groups are really autonomous economic entities. 
Research institutes of different types and natures should 
be subject to different financial management systems. 
We may gradually reduce the amount of funds allocated 
to them, and urge to assume sole responsibility for their 
profits and losses within a time limit. We may determine 
a fixed amount of subsidies to them, or grant them 
science and technology loans with interest thereon, to 
urge them to speed up their reforms and create external 
conditions for the formation of research and develop- 


ment groups. 


Fifth, we must formulate corresponding and supportive 
preferential policies. In terms of taxation, we may refer to 
the measures for products made by pilot-scale production 
so that taxes on products made by newly developed 
technology may be exempted within a prescribed period. 
Following the assessment of production capacity through 
the pilot-scale production, such products may be subject to 
tax-free preferential treatment within a prescribed period 
in accordance with the regulations on new products. The 
share of profits distributed by a research-production com- 
plex to its research institutes should be exempted from the 
income tax for a short term. We must increase the propor- 
tion of t funds to the amount of 
profits retained by enterprises. We must adopt preferential 
policies for projects of technology transfer, technology 
consultation, technology services, technology training and 
technology contracts conducted in China, so that both 
enterprises and research units can benefit from it and 
boost their strength. 
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Trade Increases; Deficit Remains High 
HK 1304003489 Beijing CHINA DAILY in English 
13 Apr 8&9 p 2 


[By staff reporter Qi Hongmin] 


[Text] China’s foreign trade rose by just over 15 percent 
overall in the first quarter of this year, but the deficit 
topped $1.88 billion, CHINA DAILY learned yesterday. 


The country’s total trade volume hit $21.21 billion in the 
first three months of this year, 15.53 percent up on the 
same period last year, according to the State General 
Administration of Customs. 


But the trade deficit still remained high, due mainly to 
soaring domestic demand for industrial raw materials 
that led to huge imports, and growing imports of luxury 
goods despite stricter State controls over the import of 
goods that are not classified as daily necessities. 


The country’s top eight trading partners were Hong 
Kong and Macao, Japan, the EEC countries led by 
Western Germany, the United States, the ASEAN coun- 
tries, the Soviet Union, Australia and Canada. 


Total trade volume between (he Chinese mainland and 
Taiwan was $550,000 with Taiwan's exports standing at 
$300,000. 


Of the total foreign trade, $9.66 billion worth of products 
were exported by China whose imports amounted to 
$11.55 billion, up 9.35 percent and 21.26 percent respec- 
tively over the same period last year. 


Customs’ figures show that the exports that dropped 
sharply include such commodities as cooper and alumin- 
ium products, sugar, rice, beans, cotton, leather prod- 
ucts, pearls, beef, eggs, livestock, tobacco, fruits and 
edible oil. 


The country’s major exports were steel products, tung- 
sten ore, coke, rabbit fur, tyres, plate glass, seafood 
products, sewing machines, textile machinery, lathes, 
grinding machines, bicycles, bearings, watches, walnuts 
and honey. 


Its major imports included fabrics, fertilizer, pulp and 
paper, aluminium products, iron and steel, refrigerators, 
television sets, ships, video-cassette recorders, motorcy- 
cles, cars, buses, television tubes and cameras. 


The figures released yesterday show an upward turn in 
March after a decline in the first two months in the 
country's foreign trade. 


Vice-Premier Tian Jiyun said earlier that the govern- 
ment would make a special effort to organize exports 
more efficiently in the future. 
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He said some of the products which would usually be 
exported were now needed for domestic construction 
and that in some cases the export of such products had 
been forbidden. 


This, he said, had caused exports to fall. 


He said trading departments had adopted measures to 
stem the decrease in trade volume and stricter controls 


would be placed on imported goods. 


The vice-premier said the country had great hopes for 
the forthcoming 65th China Export Commodities Fair 
which opens in Guangzhou on Saturday [15 April]. 


International Trust Corporations’ Assets Develop 
HK 1304041589 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1037 GMT 7 Apr 89 


Ihe Assets of China International Trust and Invest- 
ment Corporation Are Nearly 36 Billion Yuan”) 


[Text] Beijing, 7 Apr [ZHONGGUO XINWEN 
SHE}—Afiter 10 years of development, the assets of 115 
international trust and investment companies in China 
have reached 35.94 billion yuan, including 12.24 billion 
yuan in renminbi and $6.37 billion in foreign currencies. 


These trust and investment companies have developed 
business connections with more than 200 international 
banking institutions in over 40 countries and regions, 
and have raised funds of 10.93 billion yuan in renminbi 
and $5.29 billion in foreign exchange. This supports the 
development of the national economy. 


NATIONAL AFFAIRS 


According to statistics, the China International Trust 
and Investment Corporation has, by means of foreign 
exchange investments, loans, financial leasing, guaran- 
tees, and other businesses, accomplished 563 foreign 
exchange investment projects totalling $690 million, 
1,288 foreign exchange loans totaling $3.96 billion, 846 
financial leasing projects totaling $900 million, and 331 
foreign exchange guarantees totaling $2.21 billion. 


At the same time, other international trust and invest- 
ment companies have invested $298 million in foreign 
exchange in industrial departments, and granted foreign 
exchange loans of $1.51 billion, financial leasing of $820 
million and foreign exchange guarantees of $780 million 
to such departments. To energy and traffic departments, 
$72 million of foreign exchange investments, $320 mil- 
lion of loans and $130 million of foreign exchange 
guarantees have been made. 


At present, many international trust and investment 
companies in China have established good reputations 
in the international money market. Five international 
trust and investment companies obtained high credit 
grades above AA grade. By the end of last year, these five 
corporations had issued bonds in Tokyo, Hong Kong, 
Singapore, Frankfurt, and London respectively, and 
raised a foreign exchange fund of $2.27 billion with 
longer terms and lower interest rates. 


It is reported that an exhibition to demonstrate the 
10-year achievements of China’s international trust and 
investment trade will be held in Beijing in mid-April in 
order to strengthen the cooperation between local and 
foreign banking institutions. 


13 January 1989 
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Anhui Publishes Land Use Tax Measures 
OW0904232989 Hefei ANHUI RIBAO in Chinese 
22 Feb 89 p 2 


(“Implementation Measures of Anhui Province for Land 
Use Tax in Urban Areas] 


[Text] Article 1. These measures are enacted in accor- 
dance with Article 13 of the “Interim Regulations of the 
People’s Republic of China on Land Use Tax in Urban 
Areas” (hereinafter referred to as the Regulations). 


Article 2. Land use tax in urban areas (hereinafter 
referred to as land use tax) is levied in the city, the 
county seat, the town, and the industrial, and mining 
district. The specific area where land use tax is to be 
levied shall be defined by the provincial Tax Bureau. 


Article 3. A unit or an individual possessing the land use 
right within the defined area shall pay the land use tax. 
Where ownership of the land use right is not established 
or where ownership of the land use right is in dispute, the 
actual user of the land shall pay the land use tax. 


Article 4. The land use tax shall be calculated on the 
basis of the area of land actually occupied by the tax- 
payer. The area of land specified in the land use certifi- 
cate issued by the people's government at and above the 
county level shall be the area of land actually occupied by 
the taxpayer. Where the land use certificate is not issued, 
the area of land specified in the report filed by the 
taxpayer and verified by the tax office shall be the area of 
land actually occupied by the taxpayer. 


Article 5. The amount of the land use tax per square 
meter shall be as follows: 

1. From 0.5 yuan to 10 yuan in the large city; 

2. From 0.4 yuan to 8 yuan in the medium-sized city; 
3. From 0.3 yuan to 6 yuan in the small city; 

4. From 0.2 yuan to 4 yuan in the county seat, the town, 
and the industrial and mining district. 


Article 6. The city and county people's government shall 
divide the land under their jurisdiction into several 
grades in accordance with the actual conditions of the 
land and establish, within the limit prescribed in Article 
5, a criterion for assessing the land use tax for each grade 
of land. The established tax criteria shall be submitted to 
the provincial people's government for approval. The tax 
criteria for key counties recognized as poverty-stricken 
counties by the State Council and the provincial people's 
government shall be reduced appropriately. The amount 
of reduction, however, shall not exceed 30 percent of the 
minimum amount of tax prescribed in Article 5. 


Article 7. The large city shall divide the land into at least 
six grades, the medium-sized city shall divide the land 
into at least four grades, the small city shall divide the 
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land into at least three grades, and the county seat, the 
town, and the industrial and mining district shall divide 
the land into at least two grades. 


Article 8. After dividing the land into different grades 
and establishing the criteria for assessing the land use 
tax, the yearly amount of tax per | square meter of land 
shall reach: 

1. From 0.6 to 0.8 yuan in the large city; 

2. From 0.5 to 0.7 yuan in the medium-sized city: 

3. From 0.3 to 0.5 yuan in the small city; 

4. From 0.2 to 0.4 yuan in the county seat, the town, and 
the industrial and mining district; 

5. From 0.15 yuan to 0.35 yuan in the State Council and 
provincial government recognized poverty-stricken 
county. 


Article 9. In addition to tax exemption granted in the 
“Regulations,” the following listed land shall also be 
exempted from the land use tax: 

1. Land used for dormitories for workers of state organs, 
mass Organizations, the Army, and other units using 
funds appropriated by a state financial department and 
implementing complete or partial budget control; 

2. Land used for hospitals, schools, kindergartens, and 
nurseries run by the collectives or individuals; 

3. Land for housing rented to dwellers by a housing 
administrative department; 

4. Land for factories run by a civil affairs department for 
the welfare of the disabled; 

5. Land for a home owned by the dweller. 


Article 10. In addition to the tax exemption provided for 
in the “Regulations” and these measures, taxpayers who 
truly have difficulties paying land use tax and are in need 
of tax exemption shall apply for approval by the appro- 
priate state tax authorities. 


Article 11. The land use tax shall be collected by the local 
tax agency. When the land used by a taxpayer is not in 
the same district, the land use tax shall be collected 
separately by the tax agencies in the respective districts. 


Article 12. The land use tax shall be calculated on a 
yearly basis and shall be collected every 3 or 6 months. 
The specific tax collection period shall be established by 
the city or county tax office. 


Article 13. The land use tax shall be collected and 
managed in accordance with the “Interim Regulations of 
the People’s Republic of China on Tax Collection and 
Management” and the “Implementation Measures of 
Anhui Province on Tax Collection and Management.” 


Article 14. These measures shall be interpreted by the 
provincial Tax Bureau and shall be enforced beginning | 
January 1989. Measures governing the land use fees 
enacted by various localities and departments shall be 
abolished on the same day. 
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Anhui’s Industrial Output Favorable in March 
OW 1204104489 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 6 Apr 89 


[From the “Provincial Hookup” program] 


— — r — Oe 
provincial statistical bureau, Anhui Province achieved 
relatively good results in industrial production in March. 


Since the beginning of this year, the province has been 


production increased 
rapidly in March, turning out 2.897 billion yuan in total 
industrial output value, 14.9 percent more than in the 
same period last year. 
The rate of increase in the great majority of prefectures 
and cities was higher compared with the same period last 
year. [passage omitted] 


Xiamen Firms Increasingly Employ Legal Advisers 
OW0904084089 Beijing XINHUA in English 
0747 GMT 9 Apr 89 


[Text] Xiamen, April 9 (XINHUA)—More and more 
enterprises, firms and joint ventures in Xiamen city of 
the coastal Fujian Province employ legal advisors to 
settle economic disputes. 


In 1983, only one enterprise in the city employed legal 
advisor but now the number goes up to 300, even 
individuals began to engage the legal advisor, said an 
official from the municipal government. 


“They have played an important role in settling disputes 
. 


According to the official, a firm imported 100,000 cal- 
culators from Japan. But their quality was poor. Thanks 
to efforts made by the legal advisor who negotiated with 
the Japanese side many times, the firm was compensated 
with damages of 80,000 U.S. dollars in addition to being 


The city’s legal advisors have also enlarged their service 
scope to facilitate foreign investors. The Zili Lawyers 
Agency provides a coordinated service helping investors 
to choose projects, drawing contracts and submit con- 
cerned documents to governmental organizations for 
approval. 


Nanjing Military Region Confers Officers’ Ranks 
O. 104001389 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 4 Apr 89 


[Text] The Nanjing Military Regional Command held a 
ceremony at Nanjing's Huashan Hotel auditorium this 
morning to confer military ranks on a number of military 
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officers. (Li Dekun) and 41 other military officers 
received orders of military ranks from General Shang 
Shouzhi, commander of the Nanjing Military Region. 
Three officers were giver the rank of major general, 22 


political commissar of the military region, greeted the 
military rank recipients. 


Jiangxi City Develops Village Economy 
OW 1204151389 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 7 Apr 89 


(Excerpts) In developing agriculture, Yichun City has 


economy in an effort to 


serve the cities; arrange to make use of surplus labor, 
increase economic income; reduce peasants’ burden; and 
improve the relations between cadres and the masses. 
[passage omitted] 


At present, all the 211 Sap <n > 
lished 375 farming, animal breeding, and processing 


enterprises, which have gradually expanded the collec- 
tive economy. 


Shandong Secretary Speaks at Fe — — — 
SIGG ꝰο Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 10 Apr 89 


{Excerpts} On the afternoon of 10 April, the provincial 
party committee, the provincial People’s Congress 
Standing Committee, the provincial People’s Govern- 
ment, and the provincial CPPCC [Chinese People’s 
Political Consultative Conference] Committee spon- 
sored a meeting of cadres at or above the section level 
from provincial level departments at the Zhenzhuquan 
Auditorium to relay the documents adopted at the 
Second Session of the Seventh NPC [National People’s 
Congress} and the Second Session of the Seventh 
National CPPCC Committee. 


Jiang Chunyun, secretary of the provincial party com- 
mittee, — quan 3 
the provincial People’s Congress Standing Committee, 
and Zhou Zhenxing, vice chairman of the provincial 
CPPCC Committee, delivered relaying reports. 


in his report, Li Then stated: The session fully demon- 
strated from beginning to end the spirit of democracy, 
unity, and seeking truth from facts and reflected the 


improving the envizonment, rectifying 
successful. [passage omitted] 


stated: Our province s members to the session held that the 
session was very successful and that its characteristics can 
be summarized as follows: The session's guiding ideology 
was clear and definite, it had a distinct theme, its demo- 
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— 4 — Ty aged agh Pepe 
implementing the spirit of the two sessions in line with 
the province s actual situation: 


1. Efforts should be made to study and understand the 
spirit of the documents adopted at the two sessions to 
unify thinking and understanding. In particular, a good 


eaividuaht? d) Vow con te 
the CPC Central Committee and the State Council and 
immediately succeed in enforcing the orders and prohi- 
bitions and act in unison to implement to the letter the 
tasks adopted at the two sessions? 


2. Efforts should be made to examine work in line with 


| 
it 


which have surfaced along our road of advance and to 
maintain the fine mental outlook. We should also enable 
villages to foster their work style and morale full of 
characteristics, so as to push forward or ensure the smooth 
progress in conducting reforms and construction. 


Jiang Zemin Addresses Shanghai W orkers 
OW 1204033389 Shanghai JIEFANG RIBAO 
in Chinese | Apr 89 p I 


[By reporter Shen Jixin (3088 0679 9515) and correspon- 
dent Xiao Cong (5618 5115) 


[Excerpt] A mobilization meeting on the 1989 Shanghai 
municipal workers’ technical operation contest was held 


committee, the — economic commission. the 
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est as when they saw so many young people in Shanghai 


of technical operation contests. In 
up 

. In this way. 
competing for ski 

i ith each other 

For this 

problems and 
ideological and 


Shanghai People's Congress Committee Meets 
OW 100401 1489 Shanghai City Service in Mandarin 
2300 GMT 8 Apr 89 


out: Practice over recent years has of anti-Japanese martyrs were so well maintained, as well 
From the “Morning News program] 
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Shanghai Gas Supply Hits Record Low 
HK 1104005389 Beijing ZHONGGUO XINWEN SHE 


in Chinese 0203 GMT 5 Apr 89 


Development of Shanghai Gas Supply This Year Has 
Plunged to a Low—ZHONGGUO XINWEN SHE head- 


line] 


ext} Shanghai, 5 apr (ZHONGGUO XINWEN 
122 
ning to install 30,000 household gas fittings in the urban 


palities such as Beijing and Tianjin. Ai the present time. 
1.02 million briquet stoves are still being used 
urban population. Many citizens who have moved into 
new houses will have to wait up to 2 years before gas 
ſittings are installed. 

According to analysts here, the causes of this year 
insufficient gas supply include a dearth of funds, shor- 
age of coal gas supply, outdated gas plant facilities and so 
on. In the ist quarter of this year, gas companies were 
faced with the difficult situation of a sharp increase in 
both coal prices and company financial losses. Norma! 


Zhejiang’s Li Zemin Visits Troops on Zhowshan 
OW0904 161989 Provincial Service 


in Mandarin 1000 GMT 4 Apr 89 

By reporter Zhou Hongzhou, from the “Provincial 
up program) 

{Text} Li Zemin, secretary of the Zhejiang Provincial 

CPC Committee, visited ground, naval, and air units 
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and extended warm regards to the officers and service- 


Meeting Relays NPC Session Spirit 
Guangdong Provincial 


deputy leader ef the to the sen. On 


dango bem Ge tiguiat geeciam pmeiia of wntgine 


suggestions, and views. Second, there was a change from 
the previous practice of “caring just one voice in the 
deliberation process to hearing many voices, with every- 
one airing their views. In addition, there was a gradual 
change from the previous practice of holding the session 
behind closed doors to opening the doors wide and even 
opening the door of the whole country. The number of 
Chinese and foreign journalists covering the session was 
— en an aD 
was 


Texi]j Guangzhou, April 10 (XINHUA)—Guangdong, a 
coastal province in south China, has opened numerous 
employment offices and labor exchanges and as a result, 
its rate dropped from 6.9 percent in 1979 
to 1.74 percent in 1988. 


surplus rural laborers for jobs in cities, he added. 


Since 1979 the province has found jobs for 3.9 million 
urban workers — 1.97 milhon (or 50.5 percent) of whom 
get hired through the new channels. 


When the economic reforms were begun in the province 
in 1973, the figure was only four percent, he said. 


Sheazhen Papers Feature Businessmen's Criticism 
OW 1104003989 Beijing XINHUA in English 
1537 GMT 10 Apr 


{Text} Shenzhen, April 10 — 2 iy — 
today featured sharp criticism 


The complaints were made by businessmen from foreign 
oil companies, and were originally carried only in a 
restricted bulletin of the Shekou Industrial Corporation. 
Having read the criticism in the bulletin, Yuan Geng, 
director of the corporation's board, proposed that they 
be published in local newspapers. 

“I felt very upset after reading the bulletin,” Yuan said. 


e 
reason for feeling upset, the papers said. 


Other foreign investors criticised the security guards at 


And members of another foreign firm complained 


Problems in communicating with their headquarters 
abroad are also headaches for the fed-up foreign busi- 
nessmen, according to the paper 

provided by Chinese employees (such as drivers and 


ZONE DANK V“ also carried a 
commentary, which says: 
have admitted their mistakes and that there 1s 


Sheazbes 
OW12041 
1030 GMT 12 
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The complex, to cover 300,000 square meters, will be the 
major developing scheme of the investor—Conti Chia 
Tai International Holdings Ltd (CCTI) in the following 
five years. CCTI is a U.S.-Thailand joint venture which 
is also the oldest and largest agri-industrial foreign 
company in Guangdong Province. 


According to a letter of intent CCTI signed with the 
China merchant Shekou Industrial Zone, the project will 
include a high-speed bulk grain elevator capable of 
discharging up to 1,000 tons of grain an hour from 
ocean-going vessels. 


There will also be plants for the production of soybean 
meal and edible oils, and milling plants for corn, feed 
and wheat. 


The building of the project will enhance CCTI’s position 
in producing high quality, low cost grain and meat 
products in the region, according to Jack Huang, presi- 
3 L of the Conti Chia Tai International Holdings Lid 
( I). 


CCTI, with its headquarters in Hong Kong, was 
launched in 1979 jointly by the Continental Grain of the 
United States and the Charoen Pokphand Group of 
Thailand, the two well-known agri-industrial companies 
in the west and east. 


Within a decade, the net sales of CCTI’s subsidiaries in 
Shenzhen, Shantou and Zhuhai and a joint venture in 
Guangzhou have grown from 106 million H.K. dollars in 
1983, the company’s first full year of operation, to 840 
million H.K. dollars in 1988. 


Huang said that CCTI had been actively promoting high 
quality, high volume, agricultural, swine and poultry 
products and intended to participate in the full range of 
food production from grain source to feed supply, from 
hatchery and farm to product packaging and marketing. 


Currently, the production and sale of animal and poultry 
feed accounted for 75 percent of CCTI’s turnover. 


In 1988, CCTI also sold nearly II million broiler day-old 
chicks to farmers mostly in Guangdong Province who 
would breed them to the market weight in only 50 days. 


“We realize that developing integrated agriculture has a 
great potential in China which has such a huge popula- 
tion expecting a higher standard of diet.” Huang said. 


With about 80 percent of its raw materials purchased in 
China, the company has enjoyed a surplus of foreign 
exchange for a long period. Between December last year 
and February this year, CCTI sold 47 million H.K. dollars 
at the monetary markets in Guangdong, Huang said. 
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Shantou Plans To Open New Air Routes 
HK1104140589 Beijing CEI Database in English 
JI Apr 89 


[Text] Beijing (CEI)—Shantou City in Guangdong Prov- 
ince will open a new air line to Shenyang and another to 
Xian on April 18 and 28 respectively. 


The two lines are jointly run by the Shantou Tourism 
General Corp and the Shantou Special Economic Zone 
Travel Service. A Trident flies every Tuesday on the 
2,400-km Shantou-Shenyang line and takes three and a 
half hours. 


A Tu-154 plane flies on the 1,900-km Shantou-Xian line 
every Friday and the trip takes two and a half hours. 


Meanwhile, four new tours from Shantou will be orga- 
nized, namely an eight-day tour to Xian and Luoyang, a 
nine-day tour to Xian and Beijing, an eight-day tour to 
Changchun, Shenyang and Harbin, and a 12-day tour to 
Guangzhou, Shijiazhuang, Chende, Beijing and Xian. 


Shantou City is one of China’s four special economic zones 
and has opened direct air lines to Hong Kong, Singapore, 
Beijing, Shanghai and Guangzhou since 1987. 


Shantou's gross output value of industry and agriculture 
was 12 billion yuan last year and the city received over 
170,000 tourists. 


Guangxi Secretary Meets Art Representatives 
HK1104014689 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 10 Apr 89 


[Excerpts] Regional party committee Secretary Chen 
Huiguang and regional people’s government Chairman 
Wei Chunshu yesterday morning met with over 60 
leaders, team leaders and representatives of minority 
nationalities coming from different prefectures and cit- 
ies to the Third Guangxi Cultural and Art Festival held 
in Guilin on 3 March. The meeting was held at the 
Rongfu Hotel. [passage omitted] 


Secretary Chen Huiguang paid high tribute to this year’s 
art festival at the meeting, noting that the buoyant 
atmosphere of the festival had added dazzling splendor 
to Guilin, a well-known cultural city for visitors. The 
festival has greatly helped us understand the role of 
culture in boosting tourism and economic development, 
enhancing the prosperity of ethnic literature and art and 
inspiring the national spirit. [passage omitted] 


Hainan Reports Economic Success, Problems 
HK1204010589 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT II Apr 89 


[Excerpts] The first Hainan meeting to analyze the 
current situation, held yesterday, reported that the prov- 
ince’s economic situation was good in the first quarter of 
this year. [passage omitted] 
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15 Peat Oe Came Gatien of copie. 
talent, and raw materials, the province’s industrial out- 
put value rose by 15.3 percent compared with the same 
period last year. In agriculture, thanks to the fact that the 
leaders have paid attention to the matter and the peas- 
ants are enthusiastic for growing grain, the province has 
transplanted 260,000 mu more of early rice than in the 
same period last year, and the crop is growing very well. 
[passage omitted] 


The sustained development of industrial and agricultural 
production has led to an increase in financial revenue. 
Bank deposits in the first quarter rose by 130 million 

yuan compared with the end of last year. What is 
— gratifying is that enterprise deposits, extri- 
cating themselves from 5 successive months of decline, 
started to climb out of the trough in March. Urban and 
rural savings deposits rose by 220 million, or 10 percent, 
during the quarter compared with the end of last year. 
[passage omitted] 


Although the situation was good during the first quarter, 
there are also many problems and difficulties. The main 
ones are: Prices have risen excessively, there is a serious 
capital shortage, the structure of some industries is 
irrational, economic returns are poor, and there is little 
reserve strength for agricultural development. In partic- 
ular, people everywhere are concerned over the stability 
and continuity of Hainan’s economic policies. 


Airline Planned for Hainan 
OW 1004 133989 Beijing XINHUA in English 
1207 GMT 10 Apr 89 


[Text] Beijing, April 10 (XINHUA)—With the approval 
of the Civil Aviation Administration of China (CAAC) 
and the Hainan Provincial Government, an airline cor- 
poration will be established this June on Hainan Island, 
the country’s biggest special economic zone. 


An official of the provincial government told XINHUA 
it will operate international, domestic and regional air 
routes under the management of the Guangzhou 
Regional Civil Aviation Administration of China. Its 
fleet will comprise three China-made Yun 7-100s and 
three Boeing-757 jumbo jets. 


New airports are being built for it, and upgrading and 
expansion of the Haikou Airport were completed 
recently. Construction of an international airport is 
expected to be started within the year. 


The civil aviation industry on Hainan, China's second 
largest island after Taiwan, has grown rapidly in recent 
years. The province has direct air routes not only to 
Guangzhou, but also to Beijing, Shanghai, Chengdu, 
Kunming and Shenyang. It operates charter flights to 
Hong Kong, Singapore and Bangkok. Last year, a total of 
473,000 passengers went to Hainan by air. 
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The provincial government official said the new airline 
would help to serve the island’s fast-growing foreign 
trade and its burgeoning tourist industry. 


Hubei Facing Rising Population, Declining Farmland 
HK1204004989 Wuhan Hubei Provincial Service 


in Mandarin 1000 GMT 11 Apr 89 


[Text] Hubei is facing a grim situation of excessively 
rapid population growth. According to figures released 
today by the provincial Family Planning Commission, 
by the end of last year the province’s population was 
51.44 million, double the 1949 figure. On the other hand 
the area of farmland, on which people rely for their 
existence, declined by half. 


In recent years the province’s annual population increase 
has been equivalent to adding a medium-sized county, 
while the annual reduction in farmland has been equiv- 
alent to losing that of a small county. 


(Zhang Keqin), vice chairman of the provincial Family 
Planning Commission, said at a news briefing held today 
for the 1.1 billion population day: The facts of the 
province’s excessively rapid population growth have 
given us the final warning. We must enhance conscious- 
ness of optimizing the population and take tough action 
to rapidly reverse the passive situation. He expressed the 
hope that the leaders of all localities will grasp popula- 
tion control as they grasp economic work, and work hard 
to implement the family planning policy. All sectors of 
society must cooperate, and ideological, administrative, 
economic, legal, and technical measures must be 
adopted to tackle the problem in a comprehensive way. 


Hubei Meeting Discusses Labor, Wage Issues 
HK1104042989 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 10 Apr 89 


[Excerpts] From 5 to 9 April, the provincial government 
convened a meeting in Wuchang to discuss labor work 
and study the questions of improving and rectifying 
labor work and deepening reforms in this work. Vice 
Governors Zhang Huainian and Han Hongshu attended 
the meeting and spoke. [passage omitted] 


The meeting demanded that this year the province get a 
good grasp of improving and rectifying labor work, 
resolutely take stock of and red e employment not 
covered by the plans, strengthen overall management of 
social labor forces, strictly control the flow of rural 
laborers into the towns, strengthen the macroeconomic 
management of wage funds, and control the blind growth 
of consumption funds. Areas and enterprises where the 
conditions are right should start as soon as possible to 
link total wage bills to economic returns. Where condi- 
tions are not yet right for this, it is necessary to institute 
overall contracting concerning basic wage bills. 
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The meeting pointed out that the province’s employ- 
ment situation is grim this year. All localities must 
further implement the employment guideline of integrat- 
ing state, collective, and individual; change the concepts 
of employment; and develop more employment outlets. 
It is necessary to actively expand the capacity of the 
collective and individual economy to absorb people 
seeking employment. [passage omitted] 


The meeting pointed out that it is necessary to take a 
positive and cautious approach in the work of optimiz- 
ing the labor composition and carry it out in a measured 
way. All efforts must be made to absorb within the 
enterprises the laborers made surplus as a result of 
optimizing the labor composition; such laborers must 
not be returned to society. 


Hunan Leaders Visit Model Grain Sellers 
OW 1304022789 Beijing Domestic Service in Mandarin 
1030 GMT 9 Apr 89 


From the “National Hookup” program] 


[Text] On the afternoon of 6 April, Xiong Qingquan and 
Zhuo Kangning, respectively secretary of the Hunan 
Provincial CPC Committee and vice governor of Hunan 
Province, made a special trip to the homes of grain 
growing tycoons (Lu Youhai), (Zhu Ruhua), and (Wu 
Yongan), to discuss spring farming matters with them. 


The three grain growing tycoons are natives of (Chong- 
tianhu) township in (Bingcheng) region. Since 1985, each 
of them has contracted over 400 mu of farmland to grow 
rice, and has sold nearly | million jin of commodity 
grain to the state annually. Last year, they were named 
model grain sellers of the nation. 


In front of an ordinary farmhouse, Xiong Qiangquan 
said: We came here today particularly to visit you. You 
may tell us bluntly any problems you have in spring 
farming and what we can do for you. (Zhu Ruhua) spoke 
first. He said: Currently, the biggest problem is the 
electrical power supply in rural areas. If there is no power 
supply for draining off water from my contracted paddy 
fields for a few days, my rice output for the year will 
decrease. The current situation is that power is usually 
not available when we need it, and it usually comes on at 
midnight when we are in bed. Xiong Qingquan said: We 
shall work out ways to solve the problem systematically. 
(Wu Yongan) then said: So far, I still don’t have an ounce 
of potash fertilizer. Prices of chemical fertilizers at 
supply and marketing cooperatives change every day. It 
is simply too much for us. After hearing this, Xiong 
Qingquan made a decision on the spot, telling (Yan 
Yongsheng), mayor of Changde City, who accompanied 
him on his visit to the grain growers: Solve this problem 
immediately. Potash fertilizers needed should be deliv- 
ered to them by special trucks. Prices of chemical fertil- 
izers are not to be raised without authorization. Who- 
ever raises prices without authorization will be held 


responsible. 
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Vice Governor Zhuo Kangning cut in to say: Lao Lu, do 
you have any opinions? (Lu Youhai) said: We are badly 
in need of funds for spring farming. But, when we sent 
our grain to the grain stations, they said they did not 
have money to buy the grain. Xiong Qingquan said: The 
state currently is very tight. But, you don’t have to worry. 
Grain stations will buy grain sent to them. No matter 
how short of funds we are, funds earmarked for the 
purchase of agricultural and sideline products must not 
be diverted to any other purposes. 


When Xiong Qingquan and Zhuo Kangning said good- 
bye to their hosts, the three grain growing tycoons 
thanked the leaders for showing concern for their work. 
Xiong Qingquan immediately corrected the three 
tycoons: You should not thank us. Is is we who should 
thank you grain growing tycoons. 


Hunan C Views Pig Production Problems 
HK1204025 189 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT II Apr 89 


[Commentary by station reporter (Yi Xiaocheng): 
“Endless Fluctuations in Hunan’s Pig Production Must 
Arouse the Attention of Governments at All Levels“ 


[Excerpts] This reporter recently learned from the pro- 
vincial animal husbandry bureau that fluctuations con- 
tinued in Hunan’s pig production during the first quarter 
of this year. The number of pigs raised was 35.74 
million, a reduction of 300,000 compared with the same 
period last year. The number of pigs in stock declined by 
560,000. The decline in eight areas including Dayong, 
Huaihua, Zhuzhou, and Shaoyang exceeded 5 percent. 


This reporter has learned from the departments con- 
cerned that the main reason for the continued fluctua- 
tions in Hunan's pig production is the increase in fodder 
prices, with the result that it is not economical to raise 
pigs. The fodder price in the province during the first 
quarter rose by 50 to 60 percent compared with the same 
period last year. According to sample surveys, pig-raising 
households’ profits have dropped by 50 yuan per pig. In 
addition, the number of households specializing in rais- 
ing pigs has dropped and the number of households with 
empty pigsties has increased. The increase in meat stocks 
and drop in sales is another factor causing pig produc- 
tion fluctuations. 


The reporter believes that the continuing fluctuation in 
Hunan's pig production, despite the fact that the meat 
departments’ stocks are increasing and market prices are 
basically stable, should arouse the attention of the gov- 
ernment and the departments concerned at all levels. 


Judging by conditions in Hunan, the key issue in resolv- 
ing the fluctuations in pig production is to pay attention 
to the following points: 
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1. It is necessary to harmonize by policy the price ratio 
between grain and pigs and ensure that pig raisers can 
make a profit. The important thing here is to resolve the 
problem of fodder sources. [passage omitted] 

2. It is necessary to genuinely arouse the attention of the 
government and the departments concerned at all levels, 
and the leaders should have a sense of crisis. [passage 
omitted] 

3. It is necessary to step up epidemic precautions for 
pigs. [passage omitted] 


Southwest Region 


Guizhou, Other Provinces View Harvest 
HK1304003289 Beijing CHINA DAILY in English 
13 Apr 89 p 1 


[By staff reporter Gu Chengwen] 


[Text] Guizhou Province has only enough grain on hand 
to feed its people until summer time. The hardest-hit 
areas, such as Anshun Prefecture, will eat up their last 
reserves of grain this month. 


The southwestern provinces of Yunnan, Guizhou and 
Sichuan are all striving to reap a good summer harvest to 
ease the grain shortage caused by natural disasters and 
= of attention last year, according to local government 
officials. 


All three provinces have increased agricultural invest- 
ment and grain sowing areas. Policy changes have been 
made to encourage planting of these crops. 


Meteorological forecasts show a change of climate for the 
better this year. 


In 1788, Yunnan’s grain production increased by 57,500 
ions over the previous year, but at the same time the 
population rose by 500,000, which led to a decrease of 
per capita grain share. 


Guizhou, the poorest of the three, suffered a drop of 
grain production by 5.9 percent over 1987. 


The provincial government is trying to channel more aid 
to these areas. 


Both Yunnan and Guizhou provinces have traditionally 
relied heavily on grain imports from other provinces. 


But last year the provinces that usually export grain had 
only a poor crop. This forced the two provinces to shrink 
their grain store and sell more tobacco and tea so as to 
buy more. 


In some major cities, such as Kunming, residents have 
had to buy more flour rather than rice within their 
rationed quotas. 
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To solve the problem, Yunnan raised the grain purchas- 
ing price by 30 percent for the contracted quotas out of 
the provincial treasury and increased its purchase from 
the market. 


Vice Governor of Yunnan Province Bao Yongkang told 
CHINA DAILY his province has collected enough grain 
for food and other grain consumption within the State 
plan. 


In Guizhou Province, the governor personally led a team 
to the grain exporting provinces to buy more. The province 
spent 500 million yuan last year for this purpose. 


In Sichuan Province, a traditional grain exporter, bad 
weather conditions affected its summer crop of fodder. 
The direct result was a decrease in the sale of pigs. 


For many years, Sichuan was the major pig supplier to 
over 20 provinces and cities, including Beijing and 
Shanghai. 


Within the Sichuan boundaries, pork prices actually 
have decreased slightly. 


“Of course, the fall in grain production has also caused a 
shortage of food,” said Liu Changjie, a vice governor. 


Liu said that about five million people in his province 
were affected by the shortage of grain. 


Sichuan Sees Labor Transfer as ‘Natural Thing’ 
O0W0804093689 Beijing XINHUA in English 
0639 GMT 8 Apr 89 


[Text] Beijing, April 8 (XINHUA)}—While big cities 
worry about the influx of rural laborers into their midst, 
the government of Sichuan Province contends that the 
labor transfer is a natural thing regulated by the market, 
according to today’s “CHINA DAILY”, the only 
English-language newspaper published in the country. 


Sichuan, China’s most populous province with 90 per- 
cent of its population of 100 million people in the 
countryside, has 600,000 surplus rural laborers working 
outside its borders. They form an “army of Sichuan 
labor”, the biggest mobile work force in China, that 
dispersed in all provinces, municipalities and autono- 
mous regions in the country. 


Half of the laborers are engaged in the construction 
industry and others are in mining, growing vegetables 
and fruits, raising pigs and poultry, or working as domes- 
tics and in other jobs in the service trade, the newspaper 
quoted Zhao Shengming head of Sichuan’s provincial 
administration of rural labor, as saying. 


On the plus side, they have relieved labor shortages and 
filled jobs that urban residents will not take. However, 
they have also brought even worse pressures to bear on 
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the already over-strained railways and by their huge 
numbers they have made life more difficult for the urban 
residents, the newspaper said. 


The problem is especially critical during Spring Festival 
when farmers jam the nation's transportation systems to 
return home for the traditional family reunion. 


Xu Huairen, chief conductor of the No 8 express 
between Sichuan’s capital, and Beijing, said 
that despite the addition of three carriages his train was 
Carrying 70 percent more passengers than capacity. He 
added that as a result, disturbances have increased and 
incidents of crime have shot up. 


Sichuan has about 20 million surplus rural laborers, 
according to Xie Shijie. vice governor of the province. 


In dealing with this situation, the province aims at 
transferring about one million farmers to industries and 
service trades each year, Mr Xie added. 


The transfer of labor has helped many counties and 
townships to develop. Muzi township of Zhongxian 
County exported 58.7 percent of its labor force in 1987. 
The workers earned 2.85 million yuan for the township, 
52.9 percent of its total income. 


Sichuan Military Make Civilian Items 
OW1204215389 Beijing XINHUA in English 
1523 GMT 12 Apr 89 


[Text] Chengdu, April 12 (XINHUA)—Some 63 percent 
of the output value of defense enterprises in southwest 
China's Sichuan province comes from civilian produc- 
tion nowadays. 


Jin Chunxiang, director of the province's National 
Defense Technology Industry, said that 90 percent of the 
military enterprises produce civilian products, and seven 
percent turn out such products exclusively. 


In recent years, these enterprises have developed | ,200 
kinds of commodities, such as refrigerators, cameras, 
motorcycles, automobiles and railway rolling stock. 


They have also established trade relations with other 
countries. The Chengdu Engine Company, for instance, 
has signed sales contracts worth 68 million U.S. dollars 
with the United States, Japan, Canada and Britain. 


3 ee ae 
E 189 Hong Kong SOUTH CHINA 


MORNING POST in English 8 Apr 89 p 2 
[By Jimmy Leung] 
[Text] A misunderstanding by security forces in the 


Tibetan capital Lhasa has delayed the return of a Hong 
Kong resident by two days. 


REGIONAL AFFAIRS 


Executive housekeeper of the Holiday Inn Lhasa Hotel, 
Mr Albert Hui, was detained by the army and Public 
Security Bureau officers on Thursday morning on his 
way to the airport for a flight w Chengdu. 


In a long-distance call, hotel general manager Mr Hubert 
Liner said Mr Hui was stopped for a search by officers 
enforcing the martial law imposed on March 8. 


He said the officers discovered a pot in Mr Hui's luggage 
and regarded him as to have violated the regulation 
prohibiting smuggling of Chinese antiques. 


Mr Liner said subsequent discussions took place with the 
authorities to explain that the pot was in fact a farewell 
gift from Mr Hui's colleagues. 


“There was some sort of misunderstanding and the 
authorities had found that Albert did nothing wrong and 
he had not been fined,” said Mr Liner. 


Mr Hui arrived back to the hotel at noon yesterday and 
is due to take a flight to Chengdu this morning. There he 
will take either a direct flight to Hong Kong or fly to 
Guangzhou before taking the train to the territory. 


Tibet Tourism Said ‘Doing Badly’ After Riots 
HK 1304081789 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0752 GMT 10 Apr 89 


{Report by “special correspondent” Li Ling (2621 3781): 
“Tibet's Tourism Suffers as a Result of Rioting- 
"ZHONGGUO XINWEN SHE headline] 


[Text] Lhasa, 10 Apr (ZHONGGUO XINWEN 
SHE)—Afier several riots last year, Tibet's tourism has 
been doing badly. People engaging in tourism are there- 
fore worried. Tourism is an important mainstay of 
Tibet's economic development. Since the opening up of 
Tibet to foreign tourists in 1980, about 100,000 tourists 
have visited Tibet up to the present. In 1987, before the 
riots occurred, the number of tourists amounted to over 
40,000, earning foreign exchange of $8 million for Tibet. 


Foreigners were not allowed to enter Tibet after martial 
law was imposed in Lhasa. As a consequence, a large 
number of tourist groups were unable to fulfill their 
contracts. The Tibet Tourist Bureau disclosed that 
nearly 100 tourist groups have canceled their contracts 
with tourists in March and April, causing a direct eco- 
nomic loss of over 3,560,000 yuan. 


Last April marked the beginning of the booming season 
for Tibet's tourism. This year, however, the performance 
of tourism is unprecedentedly poor. Almost no tourists 
have been seen from the beginning of martial law to the 
present. The Lhasa Holiday Inn began to borrow money 
from the bank in mid-March in order to pay the staff. 
The general manager, Lin Da, said the influence of the 
riots makes them very worried. He said profits were 
expected to reach 2 million yuan in foreign exchange 
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according to last year’s budget. But the expected 10,000 
or so guests for April have canceled, which has caused a 
loss of 600,000 to 700,000 yuan. It is likely that the hotel 
will be unable to recover in July. 


The Tibet Qingnian Travel Service lost 400,000 yuan in 
foreign exchange in March and April. Regrettably, many 
valuable projects and groups have been forced to 
cancel their activities in Tibet; for example, a large band 
organized by a Japanese television network to perform at 
the Potala Palace; a Japanese photography group to take 
pictures of Tibet's geographical features and local customs; 
and exchanges between a Japanese medical doctor and 
Tibetan doctors. Also, as visas are not issued, many 
mountaineers have to quit their plans this year. Some 
management personnel of the Tibet Tiyu Travel Service 
— that indemaities of over $70,000 were paid 
to some canceled tourist groups in March. 


Despite the above facts, Tibet's tourism departments 
have high expectations regarding the prospects of Tibet's 
tourism. Lin Da, manager of the Holiday Inn, thinks that 
Tibet's tourism still has great potential, as it is charac- 
terized by favorable conditions. Though the present 
situation is very tough, neither the Holiday Inn Group 
nor he himself has ever planned to stop operating a hotel 
business in Tibet. 


Government Relief Fund Benefits Tibet 
OW1204214689 Beijing XINHUA in English 
1535 GMT 12 Apr 89 


[Text] Lhasa, April 12 (XINHUA)}—The economic 
development of the Tibet Autonomous Region has ben- 
efited greatly from central government relief funds over 


the past 30 years. 


Statistics show that between 1952 and 1988, the central 
r allocated a total of 360 million yuan, issued 
ree and discount loans of nine million yuan to help 
Tibetan farmers and herdsmen, and promote the 
region’s economy. 


On average, about 400,000 people are affected by natural 
disasters annually and about 10 percent of the region's 
population are below the poverty line. 


Between 1981 and 1988, a total of 50 million yuan in 
relief funds was distributed and more than 1.8 million 
people benefited. During this period the regional govern- 
ment also issued 70 million yuan in free and discount 
loans to help nearly 15,000 self-employed people and 
develop 130 economic entities. 


Lhasa Holds Family Education Training Class 
OW 1304043989 Beijing XINHUA in English 
0244 GMT 13 Apr 89 


[Text] Lhasa, April 13 (XINHUA)}—On March 10 the 
women's and children's training center of Lhasa, capital 
city of the Tibet Autonomous Region, began a training 
class on family education, the first of its kind in the city. 


REGIONAL AFFAIRS 


Class facilities and funding are provided by the United 
Nations Children’s Foundation [as received]. The 52 
parents from various walks of life attending the class will 
receive four weeks of training in family education, health 
and law. 


Because 70 percent of the Tibetan people are illiterate, 
many parents find it difficult to educate their children. 


The official in charge of the center said that the training 
is to enable parents to educate their families, and the 
number of classes will be gradually expanded. 


Order, Production of Yunnan Coal Mine Improve 
HK 1304063789 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 12 Apr 89 


[Excerpt] The order and production of the Xiaolongtan 
Coal Mine of our province returned to normal after it 
experienced months of considerable chaos and a slump 
in production. The change in the situation has been 
praised by the provincial government. 


outsiders flocked into the coal pits to dig and mine coal 
haphazardly and to sell coal at will. As a result, commu- 
nications and production of the mine were thrown into 
disarray, and the state suffered heavy losses. 


To change such a chaotic situation and increase coal 
output for power stations in a bid to ease the strain in 
coal supply throughout the province, principal leaders of 
the provincial government repeatedly listened to reports 
on the situation of the mine and issued instructions. The 
Provincial Economic Commission dispatched leaders 
one after another to the mine to help cope with the 
situation. In January this year a decision was made to 
send a joint working group comprised of responsible 
persons of the relevant commissions, departments and 
bureaus and leaders of Kaiyuan City of Honghe Prefec- 
ture, headed by (Li Lingde), chairman of the provincial 
planning commission. In the past 2 months, the working 
group made great efforts to set straight the order there 
and normalize production in order to avoid any decline 
in output. After conducting a thorough — and 
study, the group worked out a number of practical 
methods and measures. Considering historical factors 
and reality, the working group also decided to request 
the Xiolongtan police bureau to set up a police sub- 
station in the coal mine and form a patrol team com- 
prised of 60 members from the local public security 
office, the mine, and local government to guard and stop 
theft of state property. [passage omitted] 
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Increased Energy Production U 
HK1304064589 Kunming Yunnan Provinci 
in Mandarin 1100 GMT 12 Apr 89 


— Energy Production Must Be 


Service 


[Excerpts] Thanks to the concern and assistance given by 
the provincial government, the Xiaolongtan Coal Mine, 


is very easy to understand. [passage omitted] Of course, 
we must deal with the problem in the light of history and 
reality, take into account the interests of the local author- 

ities and the people, and properly handle the interests of 
the three sides and take them into overall consideration. 
To this end, we must adopt a comprehensive point of 
view. [passage omitted] 


Yunnan Chemical Fertilizer Output Declines 
HK1104081489 Kunming Yunnan Provincia: Service 
in Mandarin 1100 GMT 10 Apr 89 


[Excerpt] It is now time to apply fertilizer to spring 
crops, but the decline in chemical fertilizer production of 
our province has not been checked. The output of 
chemical fertilizer throughout the province in the first 
quarter of the year stood at 920,000 tons, about 40,000 
tons less than the same quarter of the previous year. 


Since this January, the provincial government has 
adopted some measures to change the unfavorable situ- 
ation in chemical fertilizer production. For example, 
efforts have been made to stop shipping coal and coke 
out of the province and increase the supply of funds and 
fuels to chemical fertilizer plants. Nevertheless, due to 
the insufficient transport capability and the increase of 
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freight charges, chemical fertilizer plants were unable to 
obtain sufficient coal and coke in time and they could 
not boost their production. [passage omitted] 


North Region 


Inner Mongolia Statistical Communique for 1988 
SK0604073689 Hohhot NEIMENGGU RIBAO 
in Chinese 10 Mar 89 p 2 


[Statistical communique on thr: 1988 economic and social 
development of the Inner Mongolia Autonomous Region 
issued by the regional Statistics Bureau on 2 March] 


[Text] In 1988, the region witnessed sustained progress 
in the regional share of the national economy in the 
course of “uniting as cne to conduct construction, 
reform, and openness” and comprehensively realizing 
the “three short-term fighting goals.” Bumper harvests 
were reaped in both agriculture and animal husbandry; 
industrial production continued to experience an 
increase in Output and income; domestic and foreign 
trade was brisk; local financial revenues increased sub- 
stantially; the per capita net income of peasants and 
herdsmen broke the previous all-time records; and new 
headway was made in science, technology, education, 
culture, public health, sports, banking, and insurance 
undertakings. After entering the 4th quarter of 1988, 
initial results were witnessed in “improving the eco- 
nomic environment and rectifying the economic order.” 
According to preliminary statistics, the annual GNP 
reached 22.8 billion yuan, an increase of 11 percent over 
1987. Per capita GNP topped 1,000 yuan for the first 
time, reaching 1,096 yuan. National income was 18.6 
billion yuan, an increase of 11.3 percent. Total product 
of society was 40.7 billion yuan, an increase of 11.2 
percent. Total industrial and agricultural output value 
reached 31.49 billion yuan, an increase of 13.8 percent. 
The annual GNP, national income, total product of 
society, and the total industrial and agricultural output 
values all doubled the 1980 figure or more. 


The major problems in economic development were: 
The contradiction between social demand and supply 
and the contradiction among various structures were 
aggravated; transportation and traffic services failed to 
meet the demand; and commodity prices went up inor- 
dinately. As a result, the real income of some urban 
dwellers somewhat declined, and the circulation sphere 
and economic order were thrown into confusion. 


1. Agriculture 


A big bumper harvest was reaped in agricultural and 
livestock production. The regional total agricultural out- 
put value reached 6.85 billion yuan (calculated in terms 
of 1980 prices), an increase of 14.1 percent over 1987. Of 
this, the output value of the cropping industry was 3.88 
billion yuan, an increase of 20.1 percent; and that of 
animal husbandry, 1.8 billion yuan, an increase of 9.0 
percent. 
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Of the output of major agricultural products, the 
grain output reached 7.383 million 
another 21.6 percent increase based on 
1987. The per-mu yield of grain increased 
percent, and the per capita share of grain reached 
a low level of self-sufficency. Output of beets 
2.185 million tons, an increase of 30.2 percent 
1987, or being the second high-yielding year 
region's history. Output of oil-bearing crops was 
tons, an increase of 3.7 percent over 1987. 


In terms of livestock production, the number of 
animals and sheep in stock reached 42.01 million 
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highest level in history. The 

At the end of 1988, the number 
TL over 
1987 year-end figure. The total output of pork, beef, 
mutton was 410,000 tons, an increase of 0.7 percen 
Increases were also made in output of sheep wool, 
leather, and milk. 


The output of major agricultural and animal by-products 
and livestock headage were as follows: 


2 


1988 Percentage 
Increase 
Over 1987 
Grain 7.383 million tons 21.6 
Oil-Bearing Crops $60,000 tons 3.7 
Beetroot 2.185 million tons 30.2 
Pork, Beef, 410,000 ions 0.7 
and Mutton (total) 
—Pork 252,000 tons 4.6 
—Beef 73,000 tons 2.8 
—Mutton 85,000 tons -10.6 
Milk 309,000 tons 15.3 
Wool 58.000 tons 6.2 
Sheep's Wool 56.000 tons 6.1 
Large Animals 
—Large Animals 7.923 million head -2.3 
at Mid-Year 
—Large Animals 7.346 miilion head 0.5 
at Year's End 
Sheep 
—Sheep at Mid-Year 34.088 million head 5.9 
—Sheep at Year's End 28.928 million head 13.7 
Pigs 
—Pigs at Mid-Year 4.848 million head -7.4 
—Pigs at Year's End 4.707 million head 3.3 


In forestry production, we prominently grasped the 
“survival rate” and “preservation rate.” The quality of 
afforestation was better than the previous year. Calcu- 
lated in terms of the survival rate of 85 percent, some 
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264,000 hectares of trees survived, an increase of 6.7 
percent over the previous year. 


Fishery production developed continuously. The annual 
output of aquatic products reached 25,000 tons, an 
increase of 9.4 percent over the previous year. 


The agricultural production conditions were further 
improved. By the end of 1988, the total power capacity 
of agricultural and animal husbandry machines of the 
entire region reached 6.72 billion watts, an increase of 
9.4 percent over the previous year. There were 232,000 
tractors of various types, an increase of 14.3 percent; and 
12,000 heavy-duty trucks for farm use, an increase of 6.9 
percent. The total capacity of agricultural irrigation and 
drainage power equipment reached l. I billion watts, an 
increase of 5.8 percent. The amount of (pure) chemical 
fertilizer applied to fields reached 260,000 tons, an 
increase of 8.8 percent. The power in the 
agricultural and pastoral areas reached 920 million kwh, 
an increase of 12.2 percent. The mechanized farming 
areas reached 1.422 million hectares. The proportion of 
mechanized farming areas to the total areas of arable 
land rose from 24.4 percent in the previous year to 29.2 
percent. The effective irrigated areas reached 1.079 
million hectares. The proportion of the effective irri- 
gated areas to the total areas of arable land rose from 
21.4 percent in the previous year to 22.2 percent. The 
building of cultivated land, grassland, and pastureland 
was slightly strengthened. 


A scene of comprehensive economic development 
emerged in the rural and pastoral areas throughout the 
region. Based on initial statistics, the total product of the 
rural society of the region as a whole reached 14.86 
billion yuan. Of this, the output value of the rural 
collective and individual industry, the transport indus- 
try, the building industry and commerce, reached 2.62 
billion yuan, accounting for 17.6 percent of the total 
product of rural society. 


2. Industry 


In 1988 our region further deepened enterprise reform 
and actively promoted the contract management respon- 
sibility system. By the end of November, a total of 1,176 
state-owned industrial enterprises exercising indepen- 
dent accounting had implemented various forms of the 
contract management responsibility system, accounting 
for 65 percent of the total number of state-owned indus- 
trial enterprises exercising independent accounting in 
the region. Of the 217 large- and medium-sized indus- 
trial enterprises which were classified according to the 
standard of the second step of the work of substituting 
taxes for delivery of profits, 207 enterprises imple- 
mented all forms of the contract management responsi- 
bility system, accounting for 95 percent. At the same 
time, lateral economic cooperation was further 
expanded. By the end of October, industrial enterprises 
at and above the banner and county levels throughout 
the region had established 71 “closely-organized” and 


43,900 tons 

5.95 million cubic meters 
63,100 cubic meters 

2.39 million tons 


REGIONAL AFFAIRS 
Plate Glass 1.19 million heavy boxes -24.51 
Chemical Fertilizer 128,400 tons 5.89 
{converted to 100 
percent efficiency) 
Alternating Motors 620,000 kw 6.91 
Small Tractors 23,800 39.28 


The main characteristics of the region’s industrial pro- 
duction in 1988 were as follows: 


1) The light industrial enterprises at or above the town- 
ship level and the collective industrial enterprises regis- 
tered faster increases in their production. Their output 
value respectively reached 5.796 billion yuan and 2.595 
billion yuan, increasing by 13.8 percent and 19.6 percent 
over the previous year and higher than the increase rates 
of heavy industry's 11.5 percent and state industry's 10.8 
percent. The proportion of light industrial output value 
in the total industrial output value rose from 44.4 
percent in the previous year to 44.9 percent; and the 
proportion of the output value realized by collective 
industry in the total industrial outpu’ value rose from 
18.9 percent to 20.1 percent. 


2) The increased labor productivity became a key factor for 
industrial production development. The labor productivity 
of the region's state industrial and independent accounting 
enterprises first surpassed 10,000 yuan and reached 10,774 
yuan, showing an increase of 8.4 percent over the previous 
year. Of the newly added output value, 80.8 percent were 
created from increasing labor productivity. 


3) The amount of industrial products allocated from the 
region increased at a faster speed. According to prelim- 
inary statistics, the amount of products to be exported by 
industrial enterprises at or above the banner and county 
level increased by 26.2 percent. 


4) The output of readily marketable products increased 
by a big margin. The production of TV sets, detergents, 
carpets, aluminum, and small tractors increased by 20 
percent. Economic results increased noticeably. Accord- 
ing to preliminary statistics, the profits and taxes real- 
ized by local budgetary state industrial enterprises 
reached 1.704 billion yuan, an increase of 41.1 percent 
and noticeably higher than the sales income growth rate 
of 26.8 percent. But the increase in sales income was 
higher than the increase in output value. The amount of 
deficits of money-losing enterprises was reduced by 40.0 
percent. The number of money-losing enterprises was 
reduced by 3.7 percentage point from the previous year. 
The total production cost of comparable products rose 
by 10.2 percent over the previous year. 


3. Investment in Fixed Assets and Construction 


In 1988, our region earnestly implemented the principle 
known as the “three guarantees and three restrictions.” 
In the 4th quarter in particular, in the course of improv- 
ing the economic environment and rectifying the eco- 
nomic order, our region screened, closed, and suspended 
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a number of nonproductive projects, including some 
office buildings, auditoriums, guesthouses, and hotels. 
duplicated projects; and the “15 minor” projects initi- 
ated without justification. The region closed and sus- 
pended a total of 155 projects, curbing investment by 
359 million yuan. As a result, the scale of capital con- 
struction was controlled within the limits prescribed by 
the state plan. The investment in fixed assets in urban 
and rural areas totaled 6.56 billion yuan, an increase of 
21.3 percent over 1987. Of the total, 2.9 billion yuan 
went to state-owned enterprises, an increase of 18.4 
percent. Of the total investment in state-owned capital 
construction projects, I. 17 billion yuan was provided by 
localities, an increase of 15.8 percent over 1987. After 
deducting the price hike factor, the rate of real increase 
was 7.9 percent. 


The investment structure improved somewhat. Of the 
region's total investment in capital construction, 2.14 
billion yuan went to productive projects, an increase of 
28.9 percent; and 760 million yuan went to nonproduc- 
tive projects, an increase of 3.8 percent. In total invest- 
ment, the proportion of investment in productive 
projects rose from 67.9 percent in 1987 to 73.8 percent 
in 1988, and the proportion of investment in nonpro- 
ductive projects dropped from 32.1 percent in 1987 to 
26.2 percent in 1988. A total of eight large- and medium- 
sized projects were built and put into production. Of 
them, three were completely put into production, 
namely, the expansion of the Baotou Aluminum Plant, 
the Inner Mongolia microwave project, and the Hohhot- 
Jining power transmission and transformation project. 
The percentage of capital construction projects made 
available to users was 63.4 percent; the percentage of 
houses completed was 53.3 percent; and the percentage 
of construction projects turned into fixed assets and 
become productive was 73.7 percent. 


Newly added production capacities in capital construc- 
tion projects include: 133,000 kw of power generating 
capacity; 365 km of 110,000-volt, or higher, power 
transmission line: 44,700 tons of electrolyzed aluminum 
per year: |.38 million tons of coal per year: 80,000 cubic 
meters of timber per year, 90,000 tons of cement per 
year; 50,000 cubic meters of shaving board per year; and 
38 km of double-track railways. The region further 
strengthened the momentum for economic development 
in the future. In addition, the total floor space of capital 


equipment ~- - I 
of 18.7 percent over 1987. Of this e re 
yuan went to productive projects, an increase of 23.6 


enterprises throughout 

subjected to the contract responsibility system. In 1988, 
the total industrial value of the state-owned 
industry reached 1.62 binn yuan, an increase of 2. 
percent over 1987. Of itis amount, the value of local 
enterprises was l. 03 billion yuan, a 0.4-percent increase 

The per capita productivity amounted to 10,0 yuan, 
an increase of 2.8 percent over 1987. However, ively 
more projects were newly initiated, and the instances of 
duplicated and thoughtless construction projects 
emerged frequently, thus adversely affecting the results 
of investment. 


4. Transportation and Post and Telecommunications 


In 1988 the region saw a strained situation in telecom- 
munications and transportation. The volume of railway 
freight transported showed a decrease mainly because ( 
the 163,800-freight ee Groves Sass Sy Se SS 
train supply department in providi racans of 
transportation to the Hohhot Railway The vol- 
ume of highway transportation was also curtailed 
because of shortage. The volume of civil aviation 
transportation increased on a large scale because it 
achieved faster development. The situation in which 
progress in transportation cannot meet the need of 
economic development was further intensified. 


Volumes accumulated by various means of transporta- 
tion are as follows: 


1988 Percentage Increase Over 1987 
Volume of Freight Transported 49.035 billion ton-km 0.5 
Volume of Railway Freight Transported 46.60% billion ton-km 0.7 
Volume of Highway Freight Transported 2.42 ion ton-km 3.3 
Volume of Air Cargo Transported 3. ‘tion ton-km 1.8 
Volume of Passenger Transportation 11.556 billion person-km 14.5 
Volume of Railway Passenger Transportation 7.448 bilhon person-km 13.6 
Volume of Highway Passenger Transportation 3.746 billion person-km 10.9 
Volume of Airline Passenger Transportation 362 million person-km 127.5 


1 


undertakings 
re 
munications business in 1988 reached 92.996 million 
yuan, a 16.4 percent increase over 1987. Of this increase, 
letter delivery showed a 1.7 percent increase, newspaper 


imported from outside places reached 3.62 billion yuan, 
a 9.8 percent increase over 1987. The region's total retail 
sales reached 13.05 billion yuan, a 23.8 percent increase 
over 1987 and a 6.4 percent increase excluding the factor 
of price hikes. Of this increase, consumer goods reached 
11.89 billion yuan, a 23.5 percent increase over 1987 and 
the means of agricultural production reached 1.16 billion 
yuan, a 27.4 percent increase over 1987. Of the retail 
sales of consumer the portion bought by social 
institutions 1.35 billion yuan, a 13.4 percent 
increase over 1987 and actually a 2.5 percent decrease 
excluding the factor of price hikes. 


in both urban and rural areas reached 1.13 billion yuan, a 
16.4 percent increase over 1987. 


Retail sales of various commodities showed a general 
increase. The retail sales of food reached 5.19 billion yuan, 
a 20.4 percent increase over 1987; that of clothing reached 
2.29 billion yuan, a 27.2 percent increase; and that of daily 
necessities reached 2.21 billion yuan, a 26.6 percent 
increase. Owing to the influence of price hikes and “panic 
purchasing,” the sales volume of some commodities 
showed an extra increase. Of this extra increase, that of 
grain was |2.7 percent, that of edible salt was 20.8 percent, 
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that of cotton cloth was 7.4 percent, that of soap was 26.5 
percent, that of soap powder was 25 percent, and that of 
erators, radios, recorders, and video recorders, were from 
10 to 145 percent. 


State and cooperative commercial enterprises registered 
noticeable increases in their economic results. The cost 
for producing per 100 yuan worth of commodities was 
reduced by 0.6 percent from the previous year. The 
number of money-losing commercial enterprises was 
reduced from 23 percent to 21.1 percent and the amount 
of deficits was reduced by 2.1 percent. The profits and 
taxes handed over to the state increased by 45.3 percent, 
and the profits obtained by the enterprises increased by 
78.0 percent. 


The prices of goods rose at an excessively high rate. The 
total index for retail sales prices increased by 16.3 
percent over the previous year. The increase in the urban 
areas was 17.1 percent and that in the rural areas was 
15.1 percent. Food prices increased by 19.6 percent. Of 
this, the prices of foodstuffs rose by 27.7 percent. The 
prices of clothes rose by 13.6 percent: daily necessities by 
9.3 percent; stationery and recreational articles by 11.7 
percent; books, papers, and magazines by 20.3 percent; 
medicines and medical instruments by 19.2 percent; 
building materials by 10.4 percent; and fuel by 5.6 
percent. The prices of agricultural capital goods rose by 
18.0 percent. Of this, those of chemical fertilizers rose by 
24.4 percent and those of farm chemicals by 46.9 per- 
cent. The total index for the staff and workers’ living 
costs rose by 17.0 percent. Of this, the prices of con- 
sumer goods rose by 16.0 percent and those of service 
items by 20.5 percent. The total index for the purchase 
prices of farm and sideline products rose by 24.6 percent. 
Due to price hikes, though the income of peasants and 
herdsmen rose the improvement of some urban dwellers’ 
livelihood was affected. 


The markets for capital goods were expanded ceaselessly. 
The region had 1,060 goods and material marketing 
centers, an increase of 4.7 percent over the previous year. 
The sales volume reached 2.902 billion yuan, an increase 
of 30.7 percent. The prominent contradictions in the 
industrial structure helped sharpen the strained situation 
in supply and demand of raw materials. The amount of 
major goods and materials in stock was reduced. 


The main problems in the circulation ſield were as 
follows: There was a comparatively confused situation in 
the circulation order. The phenomena of raising prices 
recklessly or in a disguised form generally existed. The 
comparatively more inappropriate business activities 
produced an unfavorable impact on stabilizing goods 
prices, markets, and the will of the people. The “panic- 
purchasing trends emerging on the markets on several 
occasions brought about abnormal purchases and sales 
of some commodities. The phenomena of reckless price 
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At the end of 1988, the region's savings deposits regis- 
tered an increase of 21.2 percent over the end of 1987. 
The total savings deposits of urban and rural residences 
amounted to 6.493 billion yuan, an increase of 1.411 
billion yuan, or 27.8 percent, over 1987. Of this, savings 
deposits of urban residents amounted to 5.083 billion 
yuan, an increase of 30.4 percent; and savings deposits of 
rural and pastoral dwellers reached 1.41 billion yuan, an 
increase of 19 percent. 


Insurance business developed constantly. In 1988, the 
volume of insurance business within the country 
amounted to 38.3 billion yuan, an increase of 84.2 
percent over 1987. Income from insurance premium 


New progress was made in educationa! undertakings. In 
1988, institutions of higher learning enrolled 104 post- 
graduates, of whom, 43 were minority nationalities stu- 
dents. There were 403 studying at institu- 

! ; — — 


higher education registered 28,530 new students, 353 
fewer than 1987. 


Secondary education developed further. In 1988, sec- 
ondary specialized schools in the region enrolled 17,440 
students, 1,159 more than 1987. Of these students, 4,325 
were minority r ities students. The various sec- 
ondary special: Gols had an enroliment of 46,893 
students, 2,444 than 1987. The various secondary 
vocational schools in the 


on (inchudi —— 
schools) had an enrollment of 131,758 students, 2.791 
more than 1987. 


The region is accelerating its pace in enforcing the 9-year 
compulsory education. In 1988 the number of students 
in senior middle schools throughout the region reached 
204,200, an increase of 3,500 students over 1987; that in 
junior middle schools reached 922,800, an increase of 
43,000 students over 1987; and that in primary schools 
reached 2,374,500, a decrease of 57,100 students over 
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1987. The education for preschool, deaf and mute, and 


yt ee pe ote 


volume of books reached 86.28 million 
copies, of which, Mongolian ones reached 6.15 million 
copies. 


9. Public Health, Physical Culture, and Sports 


10. The People's Livelihood 


The income of both peasants and herdsmen increased on 
a large scale and topped the previous peak. The per 
herdsman net income in 1988 increased 


4 


yuan, which topped the previous peak and showed a | 2! 
yuan and 28.4 percent increase over 1987. 


In 1988, the per capita income of urban residents in the 
region available for living expenses was 832.57 yuan, an 
increase of 11.7 percent over 1987. However, due to the 
low labor productivity and poor economic efficiency of 
income of workers and staff members of 
some enterprises increased slowly, and due to the price 
hike factor, the real income of some residents somewhat 
declined. 


In 1988, new progress was made in the arsount of durable 


region. The a amount of durable consumer goods 
owned by each 100 households is as follows: 

Workers Peasants Herdsmen 

1988 1987 1988 1987 1988 1987 
Television Sets 90.00 85.51 29.56 22.31 41.67 26.25 
Color Televisions 42.00 35.51 247 203 583 500 
Washing Machines 73.00 6407 1000 7.14 458 3.380 
Tape Recorders 55.86 43.98 1060 8.13 48.75 37.50 
Motorcycles 407 246 093 O33 29.58 17.10 


jobs in urban areas. At the end of 1988, the region had 


3.532 million employees, 104,000 more than 1987, or an 
increase of 3.0 percent. Of them, contract workers 
employed by state-owned departments numbered | 67,000. 
32,000 more than 1987, or an increase of 23.7 percent. The 
total — ＋ of wages for employees in the region 
to 5.316 billion yuan, an increase of 19.1 

987. The per capita for employees 
amounted to l. S486 yuan, an increase of 16.3 percent. Of 
per wage of workers of state-owned 
departments reached | .641 yuan, up 16.4 percent. and the 
per capita wage of workers of collectively owned depart- 
ments reached 1,251 yuan, up 15.5 percent. 
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—1 1 1988 economic and 


[Text] In 1988 the province made new achievements in 

the national economy through reforms. 
Industrial and agricultural production developed in a 
sustained manner. Both urban and rural markets were 


and were sharpened due to the increased demand. 
inflation emerged in the economic life 
because of the substantial price increases. After the 3d 
Plenary Session of the | 3th CPC Central Committee, our 
province adopted effective and positive measures in line 


initial results in this regard. 

1. Agriculture 

In line with the principles of comprehensively develop- 
ing agnculture, in production, and vigor- 


or 1.0 4.— — 0 the province also reaped 
bumper harvests of cash crops. The total cropping output 
value was 7.043 billion yuan, an increase of 5.5 percent. 


1988 Percentage Increase 
Over 1°87 
Grain 16,932,500 tons 1.0 
corn 12,209,700 tons a9 
—paddy nce 2,243,800 tons 0.7 
—soybeans 1,026,400 tons 6.1 
Onl-bearing crops 354,300 tons 0.5 
—sunflower seeds 260.700 ions 93 
Beets 1,296,000 tons 87.8 
Cured tobacco 26,100 tons 722.3 
Plax 17.900 tons 54.9 
Garden ginseng 12,000 tons 28.2 


oping afforestation, and building and protecting forests. 
the province facilitated the development of forestry 
production. In 198%, the province afforested 2,321,700 
mu. Quality was improved in the course of developing 
forests. The output of mayor forest products increased. 
The total forestry output value was 307 million yuan, an 
increase of 0.4 percent over the previous year. 


The animal husbandry situation improved. There was an 
increase in output of pork, milk, and eggs. The number 
of pigs in stock took an upturn following a certain period 
of decline. The number of herbivorous animals and of 
cattle and sheep continued to increase. The 1988 output 
value in animal husbandry was |.411 billion yuan, an 
increase of 15.0 percent over 1987. 
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The output of major animal by-products and livestock 
headage were as follows: 


1988 Percentage Increase 
Over 1987 

Pork, beef, 349,600 tons 1.9 
and mutton 
—pork 317,500 tons 2.9 
—beef 28,000 tons -6.1 
Milk 91,700 tons 11.5 
Eggs 205,000 tons 17.7 
Sheep wool 6,557 tons 23.2 
Large animals 2.819 million head 2.7 
at year’s end 
Cattle at year's end 1,617,100 head 4.9 
Pigs at year’s end 
4.463 million head 7.3 
Sheep at year’s end 1,930,900 head 27.1 


Fishery continued to develop. The 1988 annual output 
of aquatic products was 58,100 tons in 1988, an increase 
of 29.0 percent over 1987. The total output value of 
fishery was 720,000 yuan, an increase of 29.0 percent. 
The supply of aquatic products on the market was 
further improved. 


Conditions for agricultural production improved some- 
what. By the end of 1988, the aggregate power used by 
the province’s farm machinery reached 5.526 billion kw, 
an increase of 3.3 percent over 1987. There were 41,500 
large and medium-sized tractors, an increase of 1.1 
percent over 1987; 162,200 small and walking tractors, 
an increase of 13.1 percent; and 8,776 trucks, an increase 
of 4.0 percent. The power used by irrigation and drain- 
age equipment was 804 million watts, an increase of 16.4 
percent. The farmland plowed by tractors reached 
23.631 million mu, an increase of 8.1 percent, and the 
proportion of the tractor-plowed farmland in the total 
acreage of farmland rose from 36.8 percent in 1987 to 
39.9 percent in 1988. The consumption of electricity in 
rural areas reached 1.583 billion kilowatt-hours [kwh], 
an increase of 6.4 percent. However, the applied amount 
of chemical fertilizers (converted to 100-percent effi- 
ciency) declined by 1.4 percent from 1987. 


Production of agricultural commodities was accelerated. 
In 1988 the total output value of agricultural commodi- 
ties was 8.221 billion yuan, an increase of 11.8 percent, 
and the annual commodity rate was 58.3 percent, an 
increase of 1.4 percentage points over 1987. 


Nonagricultural trade in rural areas continued to 
develop. According to initial calculations, the annual 
total output value of rural industries, construction trade, 
transportation trade, commerce, and catering trade was 
10.359 billion yuan, an increase of 24.2 percent over 
1987, and its proportion in the total rural social product 
rose from 38.7 percent in 1987 to 42.4 percent in 1988. 
In the total rural labor force, the proportion of laborers 
engaged in secondary and tertiary industries rose from 
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13.6 percent in 1987 to 14.3 percent in 1988. The rural 
economy developed from a single-product management 
to a multilayered comprehensive management. 


The major problems in the rural economy were the 
backward agricultural basic facilities; the weak capabil- 
ity to resist natural calamities; the shortage of momen- 
tum for further development; the shortages of supplies of 
chemical fertilizers, plastic sheeting, pesticides, and 
other agricultural means of production; and the inordi- 
nate price increases. In addition, the structure of rural 
industries needed further readjustment, and the compre- 
hensive supportive system for serving the rural commod- 
ity economy has not yet been established. 


2. Industry 


In 1988 industrial enterprises throughout the province 
ceaselessly enhanced their vitality through continuously 
deepening enterprise reform and further perfecting the 
contracted management responsibility system. Facili- 
tated by the increasing market demands and overcoming 
the practical difficulties in transportation and the 
strained supply of funds, energy resources, and raw 
materials, industrial enterprises increased the produc- 
tion of readily marketable products and registered sus- 
tained increases in production. The total industrial out- 
put value during the year was 34.090 billion yuan, an 
increase of 17.9 percent over the previous year. If the 
total output value realized by industry at or below the 
village level is excluded, the total industrial output value 
was 30.533 billion yuan, an increase of 15.6 percent. The 
total output value realized by state industrial enterprises 
was 23.163 billion yuan, an increase of 15.0 percent, and 
that realized by collectively run industrial enterprises 
was 8.987 billion yuan, an increase of 20.1 percent. The 
total industrial output value realized by enterprises of 
other sectors of the economy was 1.940 billion yuan, an 
increase of 50.9 percent. 


Facilitated by the market demands, the light industrial 
production increased at a faster speed. Light industry's 
output value during the year was 14.768 billion yuan, an 
increase of 17.4 percent over 1987. While the production 
of some durable consumer goods and products that are 
in short supply increased by a big margin, the production 
of some unmarketable products in stock rose again 
because of the stimulation of demand. 


The output of major light industrial products was as 
follows: 


1988 Percentage Increase 
Over 1987 

Cloth 207 million meters 2.6 
Chemical fiber 21,300 tons -13.9 
Woolen piece goods 6,478,000 meters -3.2 
Machine-made paper 583,200 tons 5.9 
and paper board 

Beverages 554,700 tons 16.9 
Cigarettes 591,000 boxes 23.4 
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1988 Percentage Increase 
Over 1987 

Sugar 72,100 tons 38.1 
Detergents 37,000 tons 16.2 
Bicycles 458,400 -28.5 
Watches 1.15 million 27.4 
TV sets 300,500 39.7 
—Color TV sets 152,200 18.0 
Households washing 350,500 -26.3 
machines 

Plastic products 78,700 tons 16.0 
Furniture 2,201,000 2.4 


Heavy industry developed at a faster speed at the begin- 
ning of the year, but the rate of development slowed in 
the latter part of the year because of the strains on energy 
resources and raw materials. However, the total output 
value of heavy industry during the year still reached 
19.322 billion yuan, an increase of 18.3 percent. The 
processing industry increased at a faster speed, but 
energy resources and raw materials industries developed 
at a slow pace. 


The output of major heavy industrial products was as 
follows: 


1988 Percentage 
Increase 
Over 1987 
Nonrenewable 22,923,300 tons 4.0 
production (calculated 
dy standard coal) 
Raw coal 22,278,500 tons 5.6 
Crude oil 3,150,500 tons 10.0 
Crude oil 3,799,400 tons 4.6 
processed volume 
Electricity 16.583 billion kwh 0.3 
—hydropower 5.892 billion kwh -13.0 
Rolled steel 582.500 tons 8.4 
Ferroalloys 261,300 tons 2.0 
Timber 6,391,000 -6.1 
cubic meters 
Plate glass 1.59 million 27.4 
heavy boxes 
Cement 4,210,600 tons 11.3 
Sulphuric acid 130,500 tons 14.9 
Soda ash 22,900 tons 10.1 
Caustic soda 671,000 tons 6.2 
Synthetic ammonia 489,300 tons 2.2 
Chemical fertilizer 277,000 tons -5.3 
(converted to 100- 
percent efficiency) 
Calcium carbide 113,700 tons -7.1 
Plastics 46,500 tons 21.1 
Tire covers 
919,900 18.0 
Metal cutting tools 2,390 18.0 
Vehicles 98,200 37.0 
Tractors 1,594 16.3 
Small tractors 75,400 4.0 
Passenger trains 1,139 15.3 
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With a view to meeting the market demand, the province 
accelerated the development of new products. In 1988 
the province developed 2,042 new products, of which 
501 were newly produced in the country and reached the 
advanced domestic level. These new products created 
1.31 billion yuan in output value and 280 million yuan 
in profits and taxes, showing an increase of 2.7 percent 
and 6.8 percent, respectively, over 1987. Industrial 
enterprises achieved new results in conserving energy 
resources, cutting consumption of raw and semifinished 
materials, and improving product quality. The compre- 
hensive consumption of energy resources for each 10,000 
yuan of output value of industrial enterprises at or above 
the county level dropped from 7.79 tons of standard coal 
in 1987 to 7.33 tons of standard coal in 1988, a decline 
of 5.91 perceni, and the comprehensive consumption of 
raw and semifinished materials for each 10,000 yuan of 
output value dropped from 6,121 yuan to 6,010 yuan, a 
decline of l. 8 percent. The stabilized decline rate of the 
raw materials consumption quota of the 130 major 
industrial products assessed by the province was 72.3 
percent, 2.3 percentage points higher than state quota 
demands. The stabilized improvement rate of the quality 
of the province's industrial products was 94.7 percent, 
and the output value rate of good-quality products was 
23.0 percent. In the national appraisal for product qual- 
ity, 2 of the province's products won gold medals, 3 won 
silver medals, and 80 won good-quality ministerial 
prizes. In the provincial appraisal for product quality, 
559 products were named provincial quality products. 


The further implementation and perfection of the 
responsibility system in the management of industrial 
enterprises helped to improve the mangement mecha- 
nism and economic efficiency of industrial enterprises. 
Industrial enterprises covered by the provincial budget 
realized 3.542 billion yuan in profits and taxes, an 
increase of 40.7 percent over 1987. The profit and tax 
rates of funds of these enterprises rose from 20.13 
percent in 1987 to 24.31 percent in 1988. The turnover 
period for working funds was shortened by 19 days. The 
productivity of state-owned industrial enterprises exer- 
cising independent accounting reached 15,361 yuan per 
capita, an increase of 12.6 percent over 1987. Certain 
achievements were scored in the work of changing defi- 
cits into profits. The number of losing industrial enter- 
prises covered by the provincial budget was reduced by 
24, and the losses among losing enterprises were reduced 
by 28.8 percent. However, production costs increased. 
The costs of comparable products rose by 9.1 percent 
over 1987. The volume of funds utilized for slow-selling 
finished products increased. 


The enterprise reform was further deepened, and new 
progress was made in the practice of the contract system. 
According to statistics of pertinent departments, by the 
end of 1988, 93.9 percent of state-owned industrial 
enterprises introduced the contracted managerial sys- 
tem, and 17 percent introduced the per capita risk-taking 
mortgage contracted managerial system. Among all 
industrial enterprises, 73 enterprises contracted with 98 
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other enterprises, 85 enterprises incorporated 102 other 
enterprises, and 6 enterprises were auctioned to others. 
Lateral economic associations were further expanded. 
By the end of 1988, the province established economic 
and technological cooperative relations with more than 
100 prefectures, cities, and counties in the country’s 28 
provinces, municipalities, and autonomous regions. In 
addition, the province signed 1,978 agreements on eco- 
nomic and technological cooperation with them and 
imported 473 million yuan of funds from them. Eco- 
nomic, industrial, and commercial departments through- 
out the province registered to establish 81 economic 
associations, enterprise associations, or enterprise 
groups. These enterprises witnessed good economic effi- 
ciency and instilled vitality into the province's economic 
development. 


The major problems in industry were: The shortages of 
energy resources, funds, ana transport facilities were still 
very serious; the overall economic efficiency was not 
good enough; and the organizational structure of enter- 
prises urgently needed readjustment. 


3. Transport, Posts, and Telecommunications 


Faced with a shortage of transport capacity, transport 
departments constantly deepened reform, strengthened 
management and operation, tapped internal potential, 
and made reasonable organization and arrangements for 
production. As a result, a comprehensive increase was 
realized in the volume of all means of transport. In 1988 
the volume of cargo handled by all means of transport 
was 43.319 billion tons per km, an increase of 2.5 
percent over 1987. Of this, the volume of cargo handled 
by railways was 36.865 billion tons per km, an increase 
of 2.4 percent; the volume of cargo handled by highways 
was 6.316 billion tons per km, an increase of 2.5 percent; 
and the volume of cargo handled by waterways was 138 
million tons per km, an increase of 33.9 percent. The 
volume of passenger transportation during the year was 
19.226 billion persons/km, an increase of 14.8 percent 
over the previous year. Of this, railways carried 13.976 
billion persons/km, an increase of 14.0 percent; the 
volume of road passenger transportation was 5.247 bil- 
lion persons/km, up 16.8 percent; and the volume of 
waterway passenger transportation was 30 million per- 
sons/km, up 7.0 percent. 


Posts and telecommunications underwent a fairly big 
development. In 1988 the province's postal and telecom- 
munications transactions amounted to 136 million yuan, 
an increase of 29.4 percent. The number of letters 
handled during the year increased by 16.7 percent, the 
number of telegrams rose 26.9 percent, and the number 
of long-distance telephone calls increased 31.2 percent. 
The year-end number of telephone subscribers in urban 
areas reached 132.800, an increase of 23.8 percent. The 
income and profits realized by postal and telecommuni- 
cations departments last year increased by 39.1 percent 
and 76.8 percent, respectively. 
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Although communications and transportation trades 
underwent certain development, transportation was 
comparatively intense and phenomena of strains in 


transportation frequently emerged. This is still a key 


factor restricting the national economic development. 


4. Investment in Fixed Assets and the Building Trade 


The scale of investment in fixed assets was brought 
under control. Investment in fixed assets during the year 
was 9.37 billion yuan, up 19.3 percent over the previous 
year and lower than 1987's growth rate of 21.9 percent. 
State-owned enterprises invested 6.926 billion yuan in 
fixed assets, an increase of 24.8 percent. Of this, the 
investment in capital construction was 3.723 billion 
yuan, an increase of 37.9 percent, and that in equipment 
renewal and technological transformation was 2.546 
billion yuan, an increase of 23.5 percent. Urban and 
rural collective units invested 726 million yuan in fixed 
assets, an increase of 14.0 percent. Urban and rural 
individuals invested 1.711 billion yuan in fixed assets, 
an increase of 2.6 percent. 


The investment structure was changed. Of the total 
investment in the state units’ fixed assets, 5.064 billion 
yuan was invested in productive projects, an increase of 
18.2 percent. The proportion of the investment in pro- 
ductive projects was reduced from 77.23 percent in the 
previous year to 73.11 percent. The investment in non- 
productive projects was J. 862 billion yuan, an increase 
of 47.4 percent. Of the total investment in nonproduc- 
tive projects, 960 million yuan was invested in housing 
construction, an increase of 74.8 percent. The energy 
resources industry invested 1.759 billion yuan, an 
increase of 16.6 percent; the light and textile industry, 
999 million yuan, an increase of 8.1 percent; communi- 
cations and transportation departments, 384 million 
yuan, an increase of 17.1 percent; and cultural and 
educational, public health, and scientific research 
departments, 364 million yuan, an increase of 20.9 
percent. Of the total investment in equipment renewal 
and technological transformation, the investment in 
renewing equipment, promoting technological progress, 
increasing product variety, and upgrading product qual- 
ity increased continuously. The investment in purchas- 
ing equipment, tools, and appliances during the year was 
1.066 billion yuan, higher than in the previous year; 
investment in increasing product variety and upgrading 
product quality was 603 million yuan, an increase of 
13.3 percent; and investment in saving energy resources 
was 72.19 million yuan, an increase of 121.5 percent. 


The construction of key projects was enhanced. A total 
of 46 key capital construction projects covered in the 
state and provincial plans were arranged in the province 
in 1988. The total investment in these projects 
amounted to 1.923 billion yuan, fulfilling the plan by 
96.6 percent. Of the large and medium-sized projects, 
the Jilin thermal power plant, the Changshan thermal 
power plant, the Hunchun power plant, the Jilin oilfield, 
the Changbaishan forest area, and the Jilin Songyuan 
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brewery were totally or partially completed and commis- 
sioned and became operational. The province's 64 local- 
ities invested 630 million yuan in key equipment 
renewal and ical transformation projects, ful- 
filling the annual plan by 88.7 percent. Of the 25 projects 
that should be completed and commissioned within the 
year according to the plan, 17 were completed and 
commissioned by the end of the year. 


In 1988 7.621 billion yuan in fixed assets were newly 
added, an increase of 11.4 percent over 1987. Of this, the 
newly added fixed assets of state-owned enterprises were 
valued at 5.025 billion yuan and a total of 1,771 projects 
were completed and put into operation. The newly 
added production capacities increased reserve strength 
for the province’s economic construction. Newly added 
production capacities in capital construction projects 
include: 160,000 tons of natural petroleum, 500,000 kw 
of power generating capacity, 416.3 km of power trans- 
mission lines, 510,000 kilovolt-amperes of power trans- 
former capacity, 12,000 vehicles, 66,000 cubic meters of 
timber, and 80,000 tons of beer. The major newly added 
production capacities as a result of investment in equip- 
ment and transformation projects include: 30,000 tons 
of coal, 18,000 tons of soda ash, 369,000 heavy boxes of 
plate glass, and 34,000 cotton textile spindles. 


In the course of improving the economic environment 
and rectifying economic order, our province screened 
and examined 3,292 projects under construction and 
decided to close or suspend the construction of 113 
projects, including 31 office buildings, auditoriums, 
guesthouses, and hotels. A total of 360 million yuan of 
investment was curbed. 


New steps were taken in the reform of the construction 
trade. Of the 3,416 projects undertaken by state-owned 
construction units, in 1988 some 3,289, or 96.3 percent, 
were subjected to various kinds of contracted responsi- 
bility systems. The floor space of construction projects 
covered by the contract system reached 5.626 million 
square meters, accounting for 99.3 percent of the total. 
Reform helped to improve the construction trade's eco- 
nomic efficiency. In 1988 the output value of state- 
owned construction units was 2.008 billion yuan, an 
increase of 21.2 percent over 1987. The productivity of 
these units was 11,284 yuan per capita, an increase of 
14.6 percent over 1987, and the quality product rate of 
single-item projects was 36.6 percent. 


New progress was made in geological prospecting. In 
1988 the departments under the geological and mining 
bureau discovered 19 new mineral bases of 8 kinds of 
minerals and handed in 5 reports on the situation of 
newly discovered large and medium-sized mineral bases. 
In addition, 15 mining zones expanded their scale of 
mining or witnessed an increase in their proved reserves. 
The relatively large proved reserves include: 170 million 
tons of submitted reserves [ti jiao chu liang 2251 0074 
0328 6852] of coal, 87.55 million tons of submitted 
reserves of diatomaceous earth, 3.9 million tons of 
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submitted reserves of silica sand, and 8.85 million tons 
of submitted reserves of wollastonite. A total of 80,600 
meters of tunnelling was completed in 1988, overfulling 
the annual target by 3.3 percent. 


The major problems in the investment in fixed assets 
were: The scale of unplanned investment was still high, 
the investment structure was not rational enough, and 
the investment efficiency was not good enough. 


5. Provincial Commerce, Commodity Prices, and the 
Supply and Marketing of Goods and Materials 


In 1988 our province further deepened the reform of the 
circulation structure and readjusted the commercial 
structure. On the basis of developing production and 
improving the peoplc's standard of living, purchasing 
and marketing activities flourished in urban and rural 
markets in our province. State-owned commercial 
departments and supply and marketing cooperatives in 
the province organized and put on the market 18.823 
billion yuan worth of commodities, an increase of 26.5 
percent over 1987. Except for a small number of scarce 
commodities and some of the means of production 
which were in short supply, the supply of most commod- 
ities was ensured. In particular, there was a good and 
ample supply of vegetables, meat, eggs, milk, and other 
nonstaple foods. Because of excessive market demand, 
the total volume of retail sales experienced a relatively 
big increase. 


Annual retail sales of social commodities reached 20.204 
billion yuan, a 24.1-percent increase over 1987. Of these 
retail sales, those of consumer goods reached 18.081 
billion yuan, a 24.3-percent increase over 1987. Sales to 
residents showed a 26.7-percent increase over 1987 and 
those to social institutions showed a 6.5-percent 
increase. The retail sales of the means of agricultural 
production reached 2.123 billion yuan, a 22.4-percent 
increase over 1987. The retail sales of commodities 
handled by various commercial enterprises showed an 
overall increase. Of these retail sales, those by state-run 
commercial enterprises showed a 22.7-percent increase 
over 1987, those by collectively owned commercial 
enterprises showed a 17.5 percent-increase, and those by 
other commercial enterprises showed a 36.8-percent 
increase. The commodities of food, clothing, and daily 
necessities enjoyed brisk sales. Retail sales of food 
showed a 22.3-percent increase over 1988, those of 
clothing showed a 25.9-percent increase, and those of 
daily necessities showed a 27.7-percent increase. As 
compared with 1987, in the sale of major consumer 
goods handled by social commercial enterprises, the sale 
of grains showed a 32.2-percent increase, that of edible 
vegetable oil showed a 34.6-percent increase, that of 
fresh eggs showed a 22.9-percent increase, that of fresh 
vegetables showed a 3.5-percent decrease, that of gar- 
ments showed a 3-percent increase, that of refrigerators 
showed a 77.6-percent increase, that of washing 
machines showed an II. N- percent increase, that of color 
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television sets showed a 39.9-percent increase, that of 
electric fans showed a 71.6-percent increase, and that of 
tape recorders showed a 21.5-percent increase. 


Trade fairs in both urban and rural areas achieved 
further development and revealed their strong points of 
flexibility and convenience. At the end of 1988, the 
number of markets of trade fairs throughout the prov- 
ince increased from 1,409 in 1987 to 1,466 in 1988. 
Their business volume in 1988 reached 3.254 billion 
yuan, a 34.4-percent increase over 1987. The increased 
scale of pork business volume far surpassed that in the 
same business handled by the state-run commercial 
cooperatives. 


The scale of price increases was greater than in 1987. In 
1988 the retail price index showed a 19.9-percent 
increase over 1987. Of this increase, that of state-run 
commercial enterprises showed a 17.7-percent increase 
and that of trade fairs showed a 23.2-percent increase. 
Judging urban and rural areas separately, the urban retail 
price index showed a 21.5-percent increase over 1987 
and the rural retail price index showed a 17-percent 
increase. Judging various commodities separately, the 
prices of consumer goods showed a 20.4-percent increase 
over 1987. Of this increase, that of foodstuffs showed 
24.3-percent increase: that of grains showed an 11.6- 
percent increase; that of foodstuffs showed a 
27.4-percent increase; that of fresh vegetables showed a 
25.4-percent increase; that of meat, poultry, and eggs 
showed a 38.1-percent increase: that of aquatic products 
showed a 30.4-percent increase; that of garments showed 
a 15.7-percent increase; that of daily necessities showed 
an 11.9-percent increase; that of building materials 
showed a 16. l · percent increase; that of fuels of showed a 
6.9-percent increase; and that of the means of agricul- 
tural production showed a 16.8-percent increase. The 
price index of living expenses of urban staff members 
and workers showed a 21.6-percent increase over 1987, 
and that of peasants’ living expenses showed a |7.1- 
percent increase. 


Both urban and rural areas throughout the province 
experienced panic purchasing in 1988 because of the 
influence caused by the large-scale price increases and 
the weaker ical endurance of residents, which 
brought about abnormal fluctuations among markets. 
After the 3d Plenary Session of the 13th CPC Central 
Committee, governments at all levels and departments 
concerned have gradually calmed down the fluctuation, 
thus bringing about a stable trend in commodity prices. 


The business of material supply and marketing achieved 
further development. The sales of various means of 
production handled by the material supply departments 
throughout the province reached 3.43 billion yuan, a 
32.8-percent increase over 1987 and a 13.83-percent 
increase excluding the factor of price hikes. The sale of 
steel products handled by the material supply depart- 
ments reached 592,000 tons, a 4.4-percent increase over 
1987; that of timber reached 897,000 cubic meters, a 


REGIONAL AFFAIRS 


1.5-percent increase; and that of coal reached 9.9 million 
tons, an 11.9-percent increase. The province further 
expanded the readjustment scope of markets which are 
handling means of production. At the end of 1988, the 
province had 10 trade centers at or above the prefecture- 
city level to handle the means of production. Their retail 
sales reached 510 million yuan, a 54.5-percent increase 
over 1987. 


6. Foreign Economic Relations and Tourism 


New progress was made in conducting economic and 
technological with foreign countries. By the 
end of 1988, our established technological coop- 
eration and trade relations with 81 countries and regions. 
In 1988 the province signed 32 (contracts) on 
using foreign capital, involving $55.81 million. The prov- 
ince actually used $51.18 million in foreign funds. The 
province signed contracts, involving $15.47 million, on 
undertaking foreign construction projects and providing 
labor forces to foreign countries. This was an increase of 
36.9 percent over the previous year. 


Of the foreign trade volume, the export volume 
increased by a big margin and the import volume 
increased at a reduced rate. Customs statistics showed 
that the province's total import and export value in 1988 
amounted to $765 million, an increase of 17.0 percent 
over the previous year. The total export value was an 
all-time high $564 million, an increase of 21.9 percent. 
The import value was $199 million, an increase of 5.2 
percent. Port construction is in full swing. The province 
is making new strides in developing border trade. 


The province's tourist trade is growing. In 1988 the 
province received some 42,000 tourists and visitors from 
foreign countries and regions as well as Overseas Chinese 
and compatriots from Hong Kong, Macao, and Taiwan 
who visited the province to engage in economic, scien- 
tific and tech and cultural exchanges. This is an 
increase of 18.6 percent over the previous year. Of them, 
18,000 were foreigners, an increase of 20.9 percent, and 
24,000 were Overseas Chinese and compatriots from 
Hong Kong, Macao, and Taiwan, an increase of 16.9 
percent. Foreign exchange earned through tourism dur- 
ing the year amounted to $3.8 million, an increase of 
61.7 percent over the previous year. 


7. Science, Technology, Education, and Culture 


In line with the demands in developing the commodity 
economy, scientific and technological departments 
throughout the province conducted positive scientific 
research and technological development and witnessed 
fruitful scientific and tech ical achievements in 
1988. The province made 476 scientific and technolog- 
ical findings during the year, of which 311 attained or 
approached national advanced levels, 30 won state 
prizes for inventions and scientific and technological 
progress, and 149 were given awards by provincial-level 
departments. At the Beijing international invention 
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exhibition, 23 of our province's projects won medals, 
including 7 gold medals. Some 37! of the province's 
a and technological results were popularized in 

the production process. Fifty-six counties (cities and 
districts) implemented 224 projects covered in the state 
and provincial “spark plans.” Of these projects, 215 
were put into operaticn and helped create 333 million 
yuan in output value, 110 million yuan in profits and 
taxes, and more than $16.40 million in foreign exchange. 
Scientific research departments at various levels culti- 
vated more than 30,000 young intellectuals and grass- 
roots cadres for rural areas. Mass scientific and techno- 
logical activities were extensively launched. 


Technology markets flourished unpreceder.tedly. A total 
of 6,084 technological contracts were signed during the 
year with a transaction volume of 130 million yuan, an 
increase of 196.5 percent over the previous year. To 
protect the rights and interests of inventors, the province 
asked the state for patent rights for 899 inventions 
during the year. Of this, 341 inventions won patent 
rights. By the end of the year, the province had more 
than 600 scientific and technological development orga- 
nizations of various categories, 363 scientific research- 
production associations of various forms, and 13 perma- 
nent technology markets. The ranks of scientific and 
technological workers were ceaselessly expanded. By the 
end of 1988, 517,000 science professionals and techni- 
cians were employed by local state units, an increase of 
88,000 people over the corresponding period of last year. 


Meteorological departments made timely and accurate 
weather forecasts and offered a large amount of data and 
information, thus scoring a fairly good social effect. 
Mapping departments made new contributions to devel- 
oping the province's territory, to doing a detailed survey 
of the land, and to promoting economic construction. 
These departments surveyed and drew 3,623 maps of 
various scales; published 8 maps, totaling 48,500 copies; 
and offered 16,700 topographic maps and more than 
10,000 atlases and data findings. 


Educational undertakings advanced along with the 
reform drive and provided a large number of talented 
personnel for building modernization. In 1988 the prov- 
ince recruited | ,536 graduate school students, turned out 
1,887 graduates, and had a total of 4,861 students in 
graduate school. The province's 42 institutions of higher 
education recruited 22,000 college or junior college 
students, an increase of 1,000 students over 1987. They 
turned out 18,000 graduates and had 73,000 students 
during the year, an increase of 4,000 students over 1987. 
Institutes of adult higher education recruited 22,000 
college or junior college students, turned out 27,000 
graduates, and had 62,000 students during the year. The 
province's secondary vocational schools of various kinds 
had 269,000 students (including technical school stu- 
dents) during the year, an increase of 20,000 students 
over 1987. The province's secondary specialized schools 
for adults had 116,000 students during the year and its 
adult schools in charge of technical training had 274,000 
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students. The province's general middle schools had 
1.298 million students, of whom 218,000 were senior 
middle-school students. The province’s primary schools 
had 2.91 million students. The rate of chil- 
dren increased from 98.32 percent in 1987 to 98.54 in 
1988. Special education for mentally retarded or handi- 
capped children also achieved greater development. The 
province had 2,572 nurseries which had 426,000 pupils, 
an increase of 40,000 pupils over 1987. 


The departments of culture, journalism, publication, 
film, and radio and television broadcasting contributed 
actively to publicizing reforms and the party's line, 
principles, and policies, as well as to promoting the 
building of the socialist spiritual civilization. During the 
year, the Changchun film studio made 21 historical 
films, 22 television dramas, 13 historical films that were 
dubbed, and 6 television films that were dubbed. The 
province's film release units released 168 films of vari- 
ous kinds and long versions. By the end of 1988, the 
province had 4,459 film projection units of various 
kinds, 74 literary and art troupes, 62 theaters, 435 
cultural centers (stations), 47 public libraries (stations), 
and 15 museums. The province had 15 radio broadcast 
stations, 32 broadcast transmission and relay stations, 
25 television broadcast stations, and 56 television trans- 
mission and relay stations having 1,000 kw of power. 
The province had 39 categories of local newspapers and 
published 420 million copies of newspapers, 80.092 
million volumes of various magazines, and 160 million 
volumes (copies) of books and pictures. 


8. Public Health and Physical Culture and Sports 


Public health and medical conditions were further 
improved. By the end of 1988, the province had 4,447 
public health organs of various kinds, with 113,000 
specialized public health technical personnel, an increase 
of 3,000 people over 1987. Of these technical personnel, 
the number of doctors (including Chinese traditional 
and Western doctors) reached 46,000. The number of 
patient beds in hospitals reached 80,400, an increase of 
2,511 beds over 1987. The standard of medical technol- 
ogy was further upgraded. The province's 63 scientific 
research results scored in the year reached the standard 
set by the ministries concerned. The prevention and cure 
of acute and chronic infectious diseases scored new 
gains. The occurrence of various infectious diseases, 
including measles and epidemic encephalitis, decreased 
from 1987. However, in a number of rural villages 
people still have “difficulty” seeing a doctor and there is 
still a shortage of doctors and medicine. 


The undertakings of physical culture and sports achieved 
new development. In 1988 one of the province's athletes 
won two gold medals in international championships, and 
seven athletes placed sixth in world games. In national 
sports competition, the province's athletes won 95 gold 
medals, 88 silver medals, and 82 bronze medals. At the 
first national peasants’ sports meet, the province's team 
placed fourth in the total number of gold medals, in total 
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score for group field and track events, and in total number 
of medals. At the third national college students’ sports 
meet, the province’s team placed fourth in total score 
made by the team as a whole. The province further carried 
Out mass activities of physical culture and sports, and there 
were 2.287 million people throughout the province who 
reached the state-set “standard” for sports training. 


9. People’s Livelihood 


Along with the ceaseless deepening of the employment 
restructuring and the ceaseless expansion of employment 
channels, the number of employed workers increased 
and the ranks of staff and workers were expanded in 
1988. A total of 157,000 people awaiting employment 
found jobs in the urban areas. The number of staff and 
workers reached 4,974,900 at year’s end, an increase of 
2.3 percent over the same period of 1987. Of this 
number, state units employed 296,400 contracted work- 
ers, an increase of 27.7 percent, and 285,300 were 
self-employed workers in the urban areas, an increase of 


24.2 percent. 


Based on the development of production, the people's 
standard of living improved. However, the real income 
of some households was reduced because of the excessive 
price increases. In 1988, the annual wages of staff and 
workers totaled 7.890 billion yuan, an increase of 22.5 
percent over the previous year. The annual wages for 
staff and workers reached 1,630 yuan per capita, an 
increase of 19.3 percent. If the cost of living increase is 
considered, their real per capita income was reduced by 
1.9 percent. A sample survey of urban dwellers showed 
that city dwellers’ income for living expenses was 912.12 
yuan per capita, an increase of 21.3 percent over the 
previous year. If price hikes are considered, their real 
income was reduced by 0.16 percent. A sample survey of 
rural households showed that peasants’ income in 1988 
was 627.45 yuan per capita, an increase of 19.97 percent 
over the previous year. If price increases are considered, 
their real income increased by 2.45 percent. 


Although the savings deposits of urban and rural dwell- 
ers increased at a slow pace for a time, savings deposits 
amounted to 10.95 billion yuan at year’s end, an increase 
of 2.63 billion yuan, or 31.6 percent, over the same 


period of 1987. 


Housing for urban and rural dwellers and their living 
environments improved. New houses completed in 
urban areas had a total floor space of 5.97 million square 
meters. By the end of 1988, the urban housing areas had 
a total floor space of 75.62 million square meters, and 
urban dwellers’ housing area was 5.2 square meters per 
capita, an increase of 0.2 square meters over the previous 
year. New houses completed for the peasants had a total 
floor space of 5.848 million square meters. The urban 
areas’ total coal gas consumption volume was 90.40 
million cubic meters, and the proportion of urban house- 
holds provided with coal gas rose from 14.9 percent in 
1987 to 15.1 percent. Urban households consumed 
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25,900 tons of liquefied gas, some 71.0 percent of all 
urban households were supplied with running water, and 
10.41 million square meters of area were installed with 
central heating systems. 


Social welfare services continued to improve. By the end 
of 1988, the province had 17 social welfare institutes 
which provided for 4,000 people throughout the prov- 
ince. Urban and rural collectives provided for 48,000 
orphans, the elderly, and the disabled who had no other 
means of support. Some 526,000 people in urban and 
rural areas required state assistance. 


Social insurance undertakings continued to improve and 
made positive contributions to promoting economic 
construction and providing social guarantees. In 1988 
the total volume of property insurance reached 59.22 
billion yuan, an increase of 9.4 percent over 1987. A 
total of 1.762 million households bought family property 
insurance policies. Some 3.765 million people bought 
life insurance policies. Property insurance units handled 
64,000 compensation cases involving a total compensa- 
tion of 95.47 million yuan. 


10. Population 


According to a sample survey, the province's birth rate in 
1988 was 18.35 per thousand, lower than the national 
average level; the mortality rate was 5.63 per thousand; 
and the natural growth rate was 12.72 per thousand, 
slightly lower than 1987. According to calculations, by the 
end of 1988, the province had 23.731 million people, an 
increase of 267,000 people over the same period of 1987. 


Note: The figures for GNP, national income, and total 
product of rural areas given in this communique are 
calculated in terms of 1988 prices; the total industrial 
and agricultural output values are calculated based on 
the 1980 constant prices; and the rate of growth over the 
previous year is calculated from comparable prices. 


Northwest Region 


Shaanxi Official Cited on Party Member Eaucation 
HK1204 104789 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 12 Apr 89 


[Excerpt] Speaking at a provincial conference on politi- 
cal work on party members held on | April, provincial 
party committee Deputy Secretary Dong Jichang 
pointed out: The general requirements of educating 
party members at present and in the years to come are to 
arm all party members with the theory set forth at the 
13th CPC National Congress, to implement the spirit of 
building the party with strictness, and to conduct regular 
and in-depth education on the party's basic line and 
knowledge among party members around the central 
task of reform and socialist modernization and in line 
with what party members are thinking. 
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After reviewing the achievements made by our province 
in recent years in political work on party members, Dong 
Jichang also noted: At present the work of educating 
party members in our province is still weak and the 
situation in which party organizations do not care about 
party affairs remains unchanged. In particular, in some 
enterprises and institutions, universities and colleges, 
government organs, and primary party organizations in 
the rural areas the work of educating party members has 
not been attended to by anybody for a long time. Party 
committees must pay great attention to and seriously 
solve these problems. Otherwise, the party's policies and 


cause will be endangered. 


Referring to how to educate party members in the party's 
basic line, Dong Jichang noted: To address the problem 
of party members giving up party membership, we must 
educate party members to cherish lofty ideals so as to 
enable them to create a firm belief in fighting all their 
lives for the cause of communism. To fight the idea of 
putting money above everything else, we must educate 
party members to be honest toward the party so as to 
cultivate the noble moral character of working selflessly 
for the common good and making the supreme sacrifice. 
To combat some negative phenomena and corrupt prac- 
tices existing in the party, we must educate party mem- 
bers to be honest in performing official duties and to 
cultivate and develop the spirit of working hard. To 
counter the tendency of ignoring the improvement of the 
quality of party members with high standards, we must 
educate party members to observe party discipline and 
abide by state laws so that they will cherish the idea of 
being law-abiding. To remedy ignorance in the study of 
Marxism and lack of basic knowledge among a certain 
number of party members, we must educate party mem- 
bers in basic theory to enhance their theoretical level. To 
correct some confused ideas about the development of 
the market economy among some party members, we 
must educate party members in the productive forces 
criterion so that they will play an exemplary role in 
economic construction. [passage omitted] 


Shaanxi Governor Reviews Industry, Agriculture 
HK 1204092789 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 11 Apr 89 


[Excerpts] The developments of the province's industrial 
and agricultural production in the Ist quarter of the year 
were relatively encouraging. 


In order to carry out the decision made by the central 
authorities on striving for a rich harvest of farm crops 
this year, the provincial authorities adopted earlier some 
practical measures to increase funds for agriculture and 
the supply of capital goods in the agricultural sector. It 
also adopted measures to strengthen farmland capital 
construction and the work of contracting agricultural 
science and farming techniques, and formulated some 
auxiliary policies to support agriculture. All this, plus a 
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favorable climate, has made us believe that the wheat on 
25 million mu of land throughout the province is coming 
along better than last year. [passage omitted] Meanwhile, 
the area sown to rapeseed in the Ist quarter of the year 
came to 1.82 million mu of land, an increase of 12 
percent over the previous year while the seeded area of 
cotton reached 1.5 million mu. [passage omitted] 


The gross industrial output value in the Ist quarter of the 
year was 5.47 billion yuan, registering a rise of 13.6 
percent compared with the same quarter of the previous 
year. [passage omitted] 


Speaking at a conference of responsible persons from all 
departments of the provincial government yesterday, 
Governor Hou Zongbin called for special attention to 
the following points in the current economic work: |) 
The work of improving the economic environment and 
rectifying the economic order must be carried on with 
one heart and one mind, 2) primary efforts must be 
concentrated on improving economic results, J) it is 
necessary to perform more actual deeds, and 4) it is 
essential to truly strengthen macroeconomic regulation 
and control and comprehensive management when our 
economic work is now confronted with numerous prob- 
lems and contradictions. 


Shaanxi Peasants’ Incomes Rise in 1988 
HK 1204141789 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 12 Apr 89 


[Text] An itemized report on the average annual income of 
the peasants through the province demonstrates that the 
province's rural economy saw a steady and sustained 
development in 1988 and gross income topped 20.7 billion 
yuan, registering a 27 percent increase over the previous 
year. Meanwhile, per capita income of the whole province 
went up to 343.7 yuan, 51.2 yuan more than the preceed- 
ing year and the annual average income of peasants in the 
di counties rose in varying degrees. 


The itemized report also shows that the average income 
of peasants in 46 counties, cities and districts in 1988 
was higher than the level of per capita income of the 
whole province. For example, in the four areas of (Feil- 
ing), (Liangming), (Xincheng), and (Weiyang) under the 
jurisdiction of Xian City, per capita income shot io 800 
yuan in 1988, and it was 890 yuan in (Feiling) area, 
ranking first in the whole province. 


Meanwhile, there were 61 counties where per capita 
income was lower than the average level of the whole 
province. Most of the counties are located in the prefec- 
tures of Yulin, Yanan, Shangluo, and Ankang. Peasants 
in six of these counties—Zhenan, Hangyin, Ziyang. 
Jingbian, Ansui, and Zichang could earn merely 200 
yuan a year and peasants’ incomes in Zichang County 
were even less than half of per capita income of the 
whole province. 
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Beijing Rejects One Country, Two Governments 
HK 1304044189 Hong Kong MING PAO in Chinese 
13 Apr 89 p 2 


Special Dispatch”: “Beijing Says the Idea of One 
Country, Two Governments Is Not Acceptable”} 


[Text] An official named Zhang of the State Council's 
Office of Taiwan Affairs was interviewed in a long- 
distance call by MING PAO yesterday. During the 
interview, the official said that the idea put forward by 
Taiwan of “one country, two governments on a r/cipro- 


cal basis” is not acceptable. 


The official said that the prerequisite of “one country, 
two systems” put forward by the mainland is very clear. 
A central government is indispensable. However, the 
idea of “one country, two governments on a reciprocal 
basis” put forward by Taiwan means the other side is 
also an independent government entity. This is equiva- 
lent to one China, one Taiwan. The position of the 
mainiand is very clear. It opposes two Chinas and it will 
not agree to one China, one Taiwan either. Therefore, 
the idea put forward by Taiwan is not acceptable. 


He expressed that personnel responsible for Taiwan 
affairs are of course very much concerned coout trends 
of the other side. At present, they are studying this 
concept, including why it has been put forward. How- 
ever, at present, there is no plan to set up a special organ 
to study this question. He also refused to disclose 
whether or not this question will be submitted to depart- 
ments at a higher level for study. 


Regarding the question of whether it is possible to 
convey the views of China's State Council to Taiwan 
through reporters, the official expressed with emotion: Is 
it necessary for reporters to carry out dialogues between 
the two sides? To carry out a direct dialogue, it is 
necessary to talk with them. However, who should we 
talk with at present? 


Lien Chan pointed out that the two systems in “one 
country, two systems are the defeated communism and 
the outdated colonial system in Hong Kong and that they 
should not be imposed on the Chinese people. Regarding 
this, the official said that the mainland certainly will not 
agree that communism on the mainland is defeated 
communism and this is clear to the masses of people. 
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Taiwan Officials Urge Reunification Compromises 
HK1304060189 Hong Kong HONGKONG STANDARD 
in English 12 Apr 89 p 6 


[By Priscilla Leung] 


[Text] Taiwanese representatives say both Taipei and 
Beijing must give up something if they are to find 
agreement on reunification. 


While Taipei should be prepared to abandon its policy of 
“Three Nos”—no contact, no compromise and no nego- 
tiation—the mainland should likewise be willing to com- 
promise on its historic “Four Principles”, which dictate 
the supremacy of the Communist Party, socialism, the 
proletariat, and Marxism-Leninism-Maoism. 

Speaking after a conference on trade in Hong Kong 
yesterday, senior Taiwanese legislator Mr Chang Ping- 
chao said Taipei's proposed new policy of one country, 
two governments” was a great leap forward towards 
reunification. 

“We admit the reality of the existence of two governments 
which have independent political and economic power 
internationally across the strait and we are supporting 
unification of Taiwan and mainiand China ultimately,” 
said Mr Chang, convenor of the Financial Committee of 
the Legislative Yuan, Taiwan's parliament. 


Dr Vincent Lin, an adviser to Taiwan's Economic Min- 
istry, said “Taiwan is now among the world’s biggest 
twelve trading countries while the mainland is recogn- 
ised diplomatically worldwide. It is just unrealistic to 
keep on denying the existence of each other.” 

Since Taipei began liberalising its contacts with the 
mainiand, an increasing number of Taiwanese had 
dropped their opposition to unification with the main- 
land, Dr Lin said. 

Mr Chang said the equal status of both governments was 
the most important aspect of reunification. 


He said it was clear Taipei was already “dissolving” the 
“Three Nos” policy, and the mainland should accept the 
“one country, two governments” plan for the long-term 
good of China. The policy respected both governments 
and would not embarrass either of them internationally, 
he said. 

Told that some mainiand experts on Taiwan opposed the 
idea of two equal governments within one China, he 
said: “Then negotiation will not be possible. We have 
already jumped a step forward, it depends on their 
response. If there is no compromise from them, there 
won't be any development in the near future. 
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Government Denies Human Violation 
HK 1304015789 Hong Kong HONGKONG STANDARD 
in English 12 Apr 89 p 2 


[By Ma Miu-wah] 


[Text] The Government issued a point-by-point rejec- 
tion yesterday of claims by Chinese dissident Chen Jun 
that the Immigration Department had violated his basic 
human rights. 


But it failed to respond to some of the crucial points in 
Mr Chen's protest, which was made in an exclusive 
telephone interview with THE HONGKONG STAN- 
DARD two nights ago. 


The statement, released through the Government Infor- 
mation Services, said: “Mr Chen Jun was treated strictly 
in accordance with normal procedures applicable to 
persons who are refused landing in Hong Kong.” 


Mr Chen, an amnesty activist in China, was housed in a 
immigration reception room at Kai Tak Airport for more 
than 10 hours last Friday after he left Shanghai. 


The protest by Mr Chen and the denial issued by the 
Government give different versions of the affair. 


While Mr Chen said he hadn't made a formal request to 
enter Hong Kong, except for verbally inquiring about the 
possibility, the Government statement said he “sought 
to enter”. 


But no details were given on how Mr Chen “sought to 
enter”—the reason given to justify detaining him after 
he allegedly asked for entry with a visa. 


The question of whether the department had delayed Mr 
Chen from telephoning his wife in Beijing—the point he 
felt most irritating—was also included in the statement. 


“Mr Chen asked to speak to his wife at about 5.30 pm. 
Arrangements were made and he spoke to her at about 7 
pm at Hong Kong Government expense,” the statement 
said. 

According to Mr Chen, his first request was made at 3 


pm but was refused. His second request two hours later 
was also turned down. 


He was eventually allowed to talk to her after he made a 
written protest, he alleged. 


The statement did not clarify whether the request at 5:30 
was the first and the only one. 


Mr Chen claims that Immigration officials tried to talk 
him out of making a written protest. 
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The Government statement does not conſirm or deny 
this. 


It says that Hong Kong officials had not intimated to Mr 
Chen that he would be sent back to Shanghai, the origin 
of his flight, or that “for his own safety” he should not 
speak to the press. 


“Mr Chen made no request to speak to the press. In any 
case, it is not normal practice for the press to have access 
to people being examined at the Immigration Depart- 
ment and awaiting departure from Hong Kong,” the 
statement said. 


‘Further Steps’ Considered To Halt Boat People 
OW 1104121189 Beijing XINHUA in English 
1080 GMT 11 Apr 8&9 


[Text] Hong Kong, April 11 (XINHUA)}—Hong Kong 
Governor David Wilson hinted on Monday that further 
steps might have to be taken to stop the flood of 
Vietnamese boat people arriving, a local paper reported 
here today. 


A further 143 boat people arrived in Hong Kong yesterday, 
bringing the number so far this year to 2,065—the highest 
in the first three months and a half of the year since 1979, 
the SOUTH CHINA MORNING POST said. 


Wilson described the increasing number of arrivals as a 
“serious and continuing problem.” “We have got to take 
the right measures to deal with it,” he said. 


The paper also quoted the governor as saying that “We 
now have the basis in screening. We now have to work 
towards an international agreement on how to deal with 
people who are screened as refugees and those who are 
screened as not being refugees”. 


“It requires a lot of work and a lot of international 
effort,” he added. 


The paper said Hong Kong and British officials will 
launch a diplomatic initiative in an effort to persuade 
Vietnamese authorities to curb the increasing outflow of 
boat people. 


It added that the British minister with special responsi- 
bility for Hong Kong, Lord Glenarthur, will raise the 
issue in negotiations in Hanoi at the senior level discus- 
sions between the two governments. 


Expected in Joint Liaison 
HK1304015989 Hong Kong HONGKONG STANDARD 
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[By Stanley Leung] 


[Text] Changes are expected later this year in the mem- 
bership of the Chinese and British teams of the Sino- 
British Joint Liaison Group (JLG). 


It was learned yesterday that a member of the Chinese 
side, Madam Zhang Youyun, a counsellor at the Chinese 


The source said the in line-up was minor and 
would not in any way the Chinese team's work 
under the leadership of Ambassador Ke Zaishuo. 


Madam Zhang served as an interpreter at many high 
level meetings and events between the Chinese and 
British governments. 


She joined the JLG in November | 986 as its first woman 
member. 


Compared to the Chinese team, changes in the British 
side will be more significant. 


The British team is expected to take up an increasingly 
heavier workload next year following the promulgation 
of the Basic Law in March. 


The latest changes in the British membership was trig- 
gered by the coming retirement this July of the Political 
Adviser, Mr Richard Clift. 


The new political adviser, who has still to be named by 
the British government, will replace Mr Clift in the JLG 
later this year. 
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Another ILG member, Mr Donald Liao Poon-huai, the 
Secretary for District Administration, will also be retir- 
ing from Government service later this year. 


His seat in the JLG is expected to be filled by the Secretary 
for Trade and Industry, Mr John Chan Cho-chak. 


Apart from these two, the British Government is also 
considering a replacement for the leader of the British 
side, Mr Robin McLaren. 


Mr Anthony Galsworthy, a diplomat and an old Hong 
Kong hand, has been tipped to be the next fulltime leader 
in the JLG. 


The fourth member, Mr Alan Paul, the new head of the 
Foreign Office’s Hong Kong section, replaced Mr Chris- 
topher Hum in the JLG earlier this year. 


It is likely that Mr Doug Martin, who was posted to 
office only nine months ago, will become the most senior 
member in the team by the end of the year. 


This year is expected to see the biggest personnel changes 
in the British team since it was formed in mid-1985. 


A source said London might postpone the replacement 
of Mr McLaren for some time to ensure “continuity” of 
the British team's work. 


The diplomatic body has yet to tackle a number of 
thorny issues that have a crucial bearing on Hong Kong's 
future in the next three years. 


Apart from defence and the Vietnamese boat people. the 
group will also have to decide on the territory's political 
and transitional developments. 


Mr Martin said Mr McLaren would continue as the team 
leader in the next session scheduled for July. 


He dispelled fears that membership changes in the 
British team would disrupt its work. 
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